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your contribution 


may help buy an X-ray unit... 
train a TB nurse. . . finance the 
rehabilitation of a patient . . . or underwrite 


laboratory research . . . some of the many ways Bl | 4 
Christmas Seal funds fight tuberculosis the year round. 


These methods have helped cut the death rate : 

by 75% since 1907. But TB still kills more people | CHRISTMAS 
between 15 and 35 than any other disease. So 
the fight must go on. 





So, please, send in your contribution today, however 
small. Nowhere else can you “buy” a greater 
gift... for the greatest number. 


Because of the importance of the above FINANCIAL WORLD 
message, this space has been contributed by 













FOUNDED BY OTTO GUENTHER IN 1902 
The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
so long as it clings to this ideal it can count upon the support of the investing public. 
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heep Your Investments Adjusted) 
to CHANGING CONDITIONS 





Personalized Supervision Solves 
Your Problem 


After all, handling investments is a business in itself, a sup- 


plemental business carried on by the investor for the purpose - 


of increasing his income, adding to his principal, and safe- 
guarding his future. No business can be successful if carried on 


in a haphazard manner. Knowledge and experience are essential 


to its planning and operation if capital is to be conserved and 
an adequate income derived. 


Without guidance in a world of swiftly changing developments 
the investor is like a mariner without a compass. Few investors 
have the time or training to plan and supervise their programs 
personally and many have found a happy solution to their prob- 
lem by turning the task over to us. 


















The investor who follows a_planne 
program under the guidance of our Staf 
has the assurance that all new develo; 
ments and potential influences are being 
constantly appraised with respect 
their possible effects on his individual 
investment program. Changes in invest. 
ment policy or in specific issues : 
recommended only after careful study 
of every pertinent factor. 


Keen discrimination is required to de. 
termine the issues which have the best 
prospects for income and capital appre 
ciation. It is a problem requiring the 
knowledge and experience of an organ- 
ization devoting its full time to the 
analysis and determination of security 
values. ‘ 


Renewal Rate 
Over 80 per cent 


Convincing evidence of the value of eur personal 
supervisory service is to be found in the high rate of 
renewals year after year. In the past several years over 
80 per cent of all expiring contracts have been renewed 
and many have been subscribers to our service con- 
tinuously from five to fifteen years. 


You, too, should follow the example of these successful 


‘investors and enroll for personal investment supervision 


with Financial World Research Bureau. The fee is sur- 


prisingly moderate. 


share 


Mail this coupon for 
further information, 
or better still send us 
a list of your holdings 
and let us explain 
how our Personalized 
Supervisory Service 
will point the way to 
better investment 
results. 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


(1 Please send me the pamphlet “A Personalized Supervisory Service 
for the Investor.” 


OC I enclose a list of my present holdings with original purchase 
prices and would like to have you explain whether your service 
would be adaptable to my problem and if so, what the cost will be 
for supervision. My objectives are 


C) Income () Capital Enhancement (0 Safety 
It is understood that I incur no obligation by this request. 
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@ouble Taxation 
Jn the Way Uut! 


repeal of duplicate levy on corporations and their 
shareholders may not be accomplished. Alleviation, 










i ur present Federal tax system, 
like Topsy, “just growed.”’ Not 
only does it impose an exceptionally 
heavy burden on a peacetime econ- 
omy, but it is unnecessarily cumber- 
some and results‘in a number of in- 
justices in application. The incoming 
Congress seems determined to do 
something about the first objection, 
and repeal of the capital stock: tax 
and the related declared-value excess 
ef profits tax has to a small extent less- 
ened the weight of the second. But 
nothing has yet been done about the 
third. One of the major inequities 
which still cry for revision is the dis- 
proportionately heavy burden on cor- 
porate stockholders, whose income is 
taxed once at the corporate level and 
then again at the individual level. 
Present indications point to the 
likelihood of Congress reducing in- 
dividual income tax rates shortly 
| @ after it convenes, with more funda- 
mental changes in the tax structure 
postponed until later in the year. But 
at that time there may be some 
rather sweeping changes in funda- 
mental tax concepts, and the chances 
are good that the burden of double 
taxation on corporate dividends will 
be lightened. The problem has re- 
ceived an increasing amount of atten- 
tion during the past year, culminating 
in a detailed study just issued by the 
Treasury Department’s Division of 
Tax Research. 


Problems Involved 


It is not a simple problem even to 
state, and will certainly not be simple 
to solve. At the very outset, some 
economists question whether double 
taxation actually takes place at all, 
holding that business taxes are 
“shifted” to consumers and workers 
in the form of higher prices and 
lower wages and are not borne 
by the owners of the business. The 
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early in the cards, would enhance equity values 


By Allan F. Hussey 


best opinion seems to be that some 
shifting does take place but that 
competitive conditions prevent this 
process from being complete and ac- 
cordingly that a substantial part of 
the income taxes levied on business 
enterprises is borne by the stock- 
holders or other proprietors. 

It is also claimed that the present 
tax structure does not discriminate 
against dividend recipients as com- 
pared with those deriving income 
from other sources, since the great 
megority of present stockholders are 
assumed to have made their commit- 
ments since the present system went 
into effect and at prices which dis- 
counted its disadvantages. In this 
view, no injustice has been done ex- 
cept to those who bought stocks be- 
fore 1936 (when dividends received 
by individuals first became fully taa- 
able), and it is obviously impossible 


Keystone 


to make amends for U OW 
corollary to this claim-is the state- 
ment that removal of double taxation 
would result in undeserved “wind- 
fall” profits for existing stockholders. 
This charge, while shaky on ethical 
grounds, is politically potent. 
Criticisms of double taxation may 
be divided into two parts. One deals 
with the harmful economic effects cf 
the system—briefly, that it dis- 
courages productive investment by 
limiting the available return, that it 
makes it very difficult for small busi- 
ness enterprises to grow by retaining 
and reinvesting their earnings, and 
that it leads to excessive corporate 
debt structures by giving a tax ad- 
vantage to companies which issue 
bonds rather than stock in raising 
new capital. To a considerable extent, 
these objections would remain valid 
even in the absence of double taxation 
so long as tax rates remain high. 
The other aspect of the clamor 
against the practice is the injustice 
involved in (1) taxing dividend: in- 
come at different—and invariably 
higher—rates than other forms of in- 
come, and (2) levying taxes on cor- 
porate income which bear no relation 
to the tax brackets in which the ulti- 
mate owners of this income fall. 
Outright repeal of corporate income 
taxes would meet all these objections 
of both types, but this is not politi- 
cally possible, and any other solution 
of the problem would necessarily be 
incomplete in all three of the respects 





Last Minute Rush to Make Out Taz Forms 
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first mentioned. Examination of the 
various other alternatives makes 1t 
apparent that any practical plan 
would also be incomplete from the 
standpoint of removing existing in- 
justices to stockholders, but they 
could, should and probably will be 
materially lessened. 

If both corporations and individ- 
uals were taxed at an identical flat 





rate, exemption of dividend income 
from taxation would be a pérfect 
solution. But with anything like the 
present tax structure, such action 
would permit individuals in the tax 
brackets over 38 or 40 per cent to 
escape taxation to some extent— 
another political impossibility. This 
difficulty could be surmounted if cor- 
porations paid no income taxes and 





“le” Will Force Larger Uividend Payments 


Long dormant section of the tax laws, now coming to 


life, makes corporations paying out less than 70 per 


cent of net income in dividends liable to stiff penalties 


Dp“ the first World War, indi- 
vidual income tax rates rose to 
levels which, until recent years, 
seemed fantastically high. In 1917, 
the top individual surtax rate was 63 
per cent, levied on income in excess 
of $2 million, and for the next four 
years a rate of 65 per cent applied to 
income exceeding $1 million. This 
encouraged wealthy individuals to 
transfer their investments to personal 
holding companies, and to induce cor- 
porations in which they had an inter- 
est to pay small dividends or none at 
all, in order to minimize their taxes. 


Penalty Tax 


Congress accordingly took action 
designed to put a stop to this type of 
tax avoidance. The resulting law is 


still on the books in the form of Sec- ° 


tion 102 of the Internal Revenue 
Code. It imposes a penalty tax on 
“unreasonable accumulation of sur- 
plus,” taxing undistributed net earn- 
ings (if “unreasonable”) at 27% per 
cent for the first $100,000 and 38% 
per cent for everything over that 
amount. If the corporation can show 


a good reason for distributing only a © 


small part of its earnings, no. tax is 
levied, but an accumulation of earn- 
ings beyond the reasonable needs of 
the business is taken as evidence of a 
purpose to avoid imposition of sur- 
taxes on stockholders. 

The section has been more or less 
held in abeyance in recent years, but 
is now coming to life. As a rough 
rule-of-thumb, it has been determined 
that any corporation distributing as 
4 


much as 70 per cent of its earnings 
is exempt from the provisions of the 
section, but any corporation paying 
less than this proportion for 1946 will 
be required to submit a statement 
with its tax return attempting to jus- 
tify its action as “reasonable,” and if 
its arguments are not accepted it will 
be subject to the tax. 

It is impossible to make any gen- 
eralizations as to what explanation 
may be accepted as reasonable. Pre- 
sumably the Treasury will give 
weight to factors such as wide cyclical 
earnings fluctuations, recent recourse 
to the capital markets, heavy prospec- 
tive capital expenditures and current 
financial position—although in one 
case the Board of Tax Appeals re- 
quired a corporation to pay the pen- 
alty tax even though it was insolvent. 

If the section is actually applied 
with the vigor which now appears in- 
dicated, a substantial number of pub- 
licly-owned corporations may be faced 
with a choice between greater divi- 
dend liberality or higher taxes. Until 


Proportion of 1932-4] Earnings Paid Out in Dividends 


American Crystal Sugar.......... “35% 
Archer-Daniels-Midland ......... 48 - 
Atlantic Refining ................ 47. 
MII os inside ss obs se ok 30 
Burlington Mills ................ 26 
Butler Brothers ................. 29 
Canada Dry Ginger Ale.......... 45 
Columbia Pictures ............... 47 
Crown Cork & Seal.............. 44 
Cunningham Drug Stores......... 41 
Distillers Corp.-Seagrams ........ 30 
Edison Brothers Stores...:...... 45 
Firestone Tire & Rubber......... 52 
Food Machinery ................ 49 
ee eee eee 44 






each stockholder were taxed, at }; 
own personal rate, on his share , 
the corporation’s earnings, but a 
such schemeé would be difficult to a; 
minister, possibly unconstitution, 
and undesirable to many stockholde 
whose companies did not pay 9 
their entire earnings in dividends, 

There are three other possibilitie 


Please turn to page 29 
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th 
with 
agall 
the Treasury’s policy is much more tt0ls 
clearly defined than is the case atm es 
present, it will be impossible to state °f $ 
with any degree of certainty just end 
which enterprises will be affected, but P™ 
those characteristically paying out “™ 
only a small portion of their earning ‘h@ 
seem logical candidates. The table 1 
below lists thirty companies which 194 
during the ten years 1932 to 1941) 1 
paid out substantially less than 70% © 
per cent, together with the propor-™ Y@ 
tion of net disbursed by each during 
this period. Only those which havel§ 1“ 
continued their frugal policy since jj 
1941 have been included. a8 
It will be noted at once that them“ 
merchandising and oil industries are les 
well represented, and many more of 
equities could have been included °° 
from both these fields. Highly cycli- be 
cal industries such as steel, war bene- 
ficiaries such as aircraft manufactur § y 
ers and units subject to growing 
pains, such as the air transport com- 
panies, were excluded from consid- § “ 
eration. Mention in the table is mere- § * 
ly indicative, and not conclusive ; the b 
oils in particular may escape liability f 
under Section 102 by reporting larg- § ‘ 
er depletion charges (and hence low- § ‘ 
er earnings) to the Treasury than to & ‘ 
their stockholders. ? 






























































CE chiki sais. wet sae 45% 
Johnson & Johnson............... 19 
Lee Rubber & Tire.......... ts. ae 
McCrory Stores ........., MUA 33 
Merck & Company...... . Rane 32 
Neisner Bros., Inc................ 40 
Be Ba SPEED og fs ocak aN dec cscs 40 
Pennsylvania Railroad ........... 49 
TE chs chchcumibcareed s'« vhrw} i's shew 48 
Reynolds Metals ................ 49 
EE EE os aoe esac eS oe cen ck 25 
E. R. Squibb & Sons............. 47 
IR hls aes Eis bbiantae a sen 34 
U. S. Industrial Chemical..:...... 21 
Hilvem "Were 62006 38 
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na year which it characterizes as 
ee most unusual in its history, 
with an off-again, on-again, gone- 
again situation in governmental con- 
trols, Swift & Company, largest do- 
mestic meat packer, showed earnings 
of $2.77 per share in the fiscal year 
ended October 26 vs. $2.08 for the 
previous period, although dollar vol- 
ume of net sales was practically un- 
changed from the preceding year. 

The ups and downs which marked 
1946 were reflected in the company’s 
financial position, which however 
continued strong throughout the 
year. Cash resources at the end of 
the year were off from the previous 
year-end, cash and U. S. Government 
‘securities totaling $84.6 million 
against $92.1 million a year earlier. 
And because the fiscal year closed 
less than two weeks after the removal 
of meat ceilings, inventories were well 
below normal, indicating there will 
be a further reduction in cash re- 
sources as inventories are replaced. 


Working Capital 


While inventory replacement also 
will entail charging off the excess of 
replacement costs over inventory 
base costs, this has been provided 
for in a reserve of $11.6 million in- 
cluded in current liabilities. Net 
working capital of $180.9 million 
compared with $188.0 million at the 
end of the 1945 fiscal year, with a 
tatio of 4.2-to-1 vs. 4.9-to-1 on Octo- 
ber 27, 1945. 

As compared with 1.3 cents of each 
sales dollar accruing to the company 
as net earnings in 1946—of: which 
stockholders received only 8.6 mills 
—labor took 12.6 cents and taxes 1 
cent; 75 cents was paid out for live- 
stock, poultry and dairy products. 

The rising scale of prices account- 
ed for sales approximating the 1945 
total notwithstanding a drop of 11 
per cent in the tonnage of products 
distributed. In commenting on this, 
President John Holmes pointed out 
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Despite Urop in Tonnage 


Leading domestic meat packer, in most unusual 
year in its history, earns $2.77 per share. 
Situation stabilizing, with output rising in 1947 


to shareholders that earnings that © 


come from the upswing are needed to 
cushion the shock when the price 
cycle starts downward ;. and he com- 
ments that the situation following 
decontrol brought home the lesson 
that a free market is the most efficient 
governor of production, distribution 
and prices. 

Meat prices rose abruptly im- 
mediately following decontrol, but the 
law of supply and demand” began 
functioning and prices dropped, em- 
phasizing that demand does not. per- 
mit the selling of meat at any price 
packers may put on it, but only on the 
basis of what consumers will pay. 

According to estimates by the 
United States Department of Agri- 
culture 1947 will be a year of. large 
meat production. Along this line, 
the Swift report forecasts production 
in 1947 as somewhat in excess of 
1946 and about one-third more than 
the prewar long term average, with 
civilian supplies about the same as 
the 1946 average but 10 per cent 
above the prewar average. The lar- 
ger civilian population will offset the 
slight increase in over-all output. 
Looking further ahead, Swift sees the 
1946 record corn crop foreshadowing 
greater hog production in 1947 for 
consumption in 1948. 





Swift & Company 

+tNet Earned §Divi- 
*Year Sales per Share dends §Price Range 
1929.. $1,000 $2.00 38%—3034 
1932.. 539 D089 1.25 19 — 6% 
1933... 500 1.72 None 24%—7 
1937.. 886 149 1.00 2854—15% 
1938. . 793-179 120 21 —15 
1939... 756 #179 #+120 25%—17 
1940.. 771 196 1.20 24%—17% 
1941.. 1,018 3.01 150 25 —19% 
1942.. 1409 286 1.50 25 —20 
1943.. 1,490 294 150 27%4—22% 
1944.. 1,573 | 2.64 190 33 —27% 
1645., 1,307 2.08 1.90 393%—30% 
1946.. 1,308 2.77 1.90 41%—31 


*Years ended about October 26. 


tIn millions. 
$Calendar years. D—Deficit. 


Suntt & Co. 


While the Department of Agricul- 
ture estimate indicates 1947 cattle 
production as about the same as in 
1946, it distinguishes sharply be- 
tween production and marketing, and 
Secretary Anderson has asked that 
cattle marketings be increased in 
1947 by two million head over 1946. 
Despite the lugubrious picture of the 
future of live stock production and 
meat supplies painted by OPA pro- 
ponents in their last-ditch struggle 
to retain a stranglehold on the na- 
tional economy, the cattle population 
today is at about the highest level in 
history. Further, shipments into the 
feeder belt since controls were re- 
moved have set new all-time records. 


Packing Frankfurters 


Favorable Aspects 


Increased marketings of hogs in 
1947, and on into 1948 at least, are 
counted upon because of the favorable 
corn-hog ratio. That ratio is favor- 
able when the price of 100 pounds of 
hog is equal to, or greater than, the 
price of 12 bushels of corn. The re- 
building of the sheep population will 
be slower, and marketings of mutton 
and lamb during 1947 may fall below 
the 1946 total. 

As for Swift & Company, it has 
demonstrated again that its. manage- 
ment is able to cope successfully with 
difficulties, and to show results for 
shareholders in even the most dis- 
turbing times. This is in line with its 
record. It has paid dividends in 
every year since 1888 with the one 
exception of 1933, and has reported 
deficits in only. three years since 


. 1885, when the present company was 


incorporated to carry on the business 
started in 1855 by Gustavus Frank- 
lin Swift. The shares, currently sell- 
ing around 35, offer a yield of 5.4 per 
cent, a rate of return that will be re- 
garded as attractive by * investors 
whose principal interest is income. 
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Rate Increase to Lift 
1947 Railroad Hevenues 


Rise finally granted by ICC is almost as much 
as roads requested. While higher costs now in 


sight are provided for, uncertainties are not 


3 he freight rate increase which 


goes into effect on January 1 
will suffice to pay the 10 per cent 
wage boost and other payroll addi- 
tions and probably also will cover the 
increased costs of materials. The 
new freight rates will average 17.6 
per cent above those prevailing before 
July 1 this year and will replace the 
6% per cent interim increase estab- 
lished on that date. Although the in- 
crease is only two per cent less than 
what the roads requested and is 
therefore regarded as generally sat- 
isfactory, it is not guranteed to pro- 
vide for contingencies and uncertain- 
ties such as any further boost in wages 
and any sharp decline in traffic. 

The rate increase will not pay for 
the wage boost retroactive to Janu- 
ary | last as applied to 1946 payrolls, 
nor will it answer for higher. costs 
of materials purchased this year. 
While the wage rise plus the coal 
strike combined to defeat the possibil- 
ity of dividend payments from a num- 
ber of roads, higher costs represent 
no small item when quantities of war- 
worn materials are being replaced at 
new price levels. 


Price Significance 


For example, Class I road _ pur- 
chases of nranufactured materials dur- 
ing the first nine months this year 
totaled $755.2 million, up only 1.5 
per cent compared with such expendi- 
tures in the similar 1945 period, but 
as much as 25 per cent higher than in 
the like period of 1941. The cost of 
September purchases was $151.4 mil- 
lion, a new monthly record, 16 per 
cent over the 1945 month and 41 per 
cent over September 1941. The sig- 
nificance of these figures is that they 
do not represent 
volume as much as increases in prices. 

In calculating the effect of the new 
freight rates, estimated freight rev- 
enues for the 12 months through Oc- 
tober last are used as a base. After 
deducting $170 million income result- 
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ing from the interim rate increase 
and taking 17.6 per cent of the re- 
mainder, it is found that if the new 
rates had been in effect during the 
12-month period they would have 
added some $980 million to freight 
revenues of the Class I roads. 

This $980 million gain on -paper, 
however, is very nearly offset by es- 
timated increases in various cost 
items. The apparent increase for 
wages is $684.8 million, with a hike 
of $193 million in costs of materials. 
Since these two items total $913.8 
million a remainder of only $66.2 
million is left, a rather insignificant 
sum in the railroad business, to be 
set off against uncertainties. It is 
estimated, for instance, that another 


10 per cent wage boost, which is no 
unlikely, would amount to near| 
$250 million net after allowance for 
tax absorption, 

Due largely to variations in the na. 
ture and amount of commodities anj 
other freight hauled by the railroad; 
in the different areas, the average in. 
crease for eastern roads is estimated 
at 17.9 per cent, with 17.4 per cent 
for roads in other areas. . This js 
not a great difference, smaller in fac, 
than under the interim decision. 
Varied Benefits 

One of the largest product in. 
creases in the new rate schedule, 25 
per cent in official territory, was on 
manufactured goods, while rates on 
forest products, iron and steel prod. 
ucts were advanced 20 per cent and 
agricultural products and _ livestock 
15 per cent. The rate boost on man- 
ufactured goods will favorably affec 
certain small roads which carry 2 
large volume of manufactured articles 
provided, however, that haulage o 
freight comprises a large proportion 
of the road’s total business. 


Please turn to page 23 
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Food Company Entering Appliance Field 


Putting to new use its engineering skills developed through the 


creation of various complex ‘processing and 


packaging machines, 


General Mills is making a bid for the home appliance market. 
First in a new line to be introduced by the maker of Gold Medal 
flour, Wheaties and various other food products is an automatic 
iron possessing a number of new features. Now in production, it 
is expected that full national coverage will. be reached by spring. 
Other appliances, including a pressure saucepan and a new type of 
automatic coffeemaker, will be added to the line in the coming year 
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\ New Look at 


he Can Companies — 


With prices unchanged for seven years, higher labor 
costs and restrictions on output of most profitable 


lines have cut into profits. 


~ ver since the end of 1925, and to 
E a considerable extent before that, 
the price of so-called “tin” cans has 
been tied closely to the cost of tin 
plate, a principal raw material used 
in their manufacture. There has 
been no effective change in the quo- 
tation for tin plate since November 
|938, nor has there been any adjust- 
ment in can prices since the begin- 
ning of 1940—and the change made 
at that time was a reduction, not an 
increase. 

The rise in labor costs since the 
prewar period has thus had the ef- 
fect of squeezing profit margins of 
can producers, as is readily apparent 
from a comparison of sales volume 
with pre-tax earnings in the ap- 
pended tables. 

In Rebruary of this year, the OPA 
authorized an increase in tin plate 
prices of 25 cents per hundred 
pounds, but since the largest factors 
in the trade sell their plate on an 
annual contract basis they did not 
place the increase in effect and the 
quotation will remain at the former 
level of $5 per hundred pounds until 
the end of this year. 

Similarly, an increase of nine per 
cent in can prices permitted by OPA 
in June was also ignored, since the 
can companies, like their major sup- 





Continental Can 


Earned per Share 


*Net Pre- Re-  Divi- 

Year Sales tax ported dends Price Range 
1929. N.A. $3.78 $3.35 $1.67 6134—27 

1932 N.A. 2.18 1.86 1.50 27%—11% 
1936 $91.2. 3.74 3.17 3.25° 87%4—63% 
1937 93.9 3.57 3.06 3.00 69%—37% 
1938 $5.7 2.75 217 2.00 49 —36% 
1939 92.2 3.24 2.71 2.00 51%4—32% 
1940 101.0 3.97 2.82 2.00 49%—33 

1941" 136.7 4.28 2.62 2.00 40%—21% 
1942 123.1 3.87 1.77 1.25 283%—21% 
1943 125.6 3.33 1.81 1.00 367%2—26% 
1944 174.3 5.14 2.12 1.00 43%—32% 
1945 206.1 3.72 1.86 1.00 50 —37% 
1946 N.A.b1.81 b1.65 1.00 537%4Z-—33% 


“In millions. b—Twelve months ended Sep- 
tember 30. N.A.—Not available. 


But relief is in sight 


pliers, sell on the basis of contracts 
running for the full calendar year. 

Luckily, labor costs are smaller 
than average in this industry, in 
1939, amounting to only 13 per cent 
of the sales dollar. However, they 
have increased sharply since that 
time. No more recent figures are 
available on an authoritative indus- 
try-wide basis, but last year they 
amounted to 28 per cent for Con- 
tinental Can, and wage rises granted 
this year have lifted still further the 
proportion of total income going to 
labor. 


Restricting Factor 


Another factor tending to restrict 
can makers’ earnings has been the 
effect of government orders limiting 
the use of tin plate for other than es- 
sential purposes since Japan over- 
ran the world’s major tin-producing 
areas in 1941. These orders chan- 
nelled most of the available plate in- 
to packers’ cans used for food, which 
sell somewhat lower and therefore 
afford a slightly smaller profit margin 
than general line cans used in pack- 
aging oil, paint and similar products. 
Finally, the coal and steel strikes 
have cut into the supplies of tin plate 
this year, and have thus reduced can 
output. , 

Accordingly, the 1946 earnings of 
the can producers will not be very 
encouraging despite the expiration of 
EPT and the probability that tax 
carryback credits will be available. 
Continental may just about match 
last year’s so-so performance, but it 
is almost certain that American 
Can’s profit will show a substantial 
decline. Thus, these companies’ com- 
mon shares are hardly undervalued 
in relation to current earning power 
even at present prices, which are 
substantially below their bull market 
highs. 

Next year’s prospects, however, 
are more favorable. Tin plate quota- 
tions have just been raised to $5.75 a 
















Attaches Bettems to Cans 





Continental Can S 





hundred pounds, but it is likely that 
1947 can contracts will be negotiated 
at a level which will offset the full 
increase in raw material costs plus 
something to cover higher labor costs, 
thus improving profit margins over 
those witnessed this year. The pro- 
portion of tin plate allocated for es- 
sential purposes was cut from 85 per 
cent to 70 per cent in September, and 
further relaxation of this restriction 
will probably take place -within a few 
months, permitting larger output of 
general line cans. 

It is anticipated that 20 per cent, 
of the beer sold next year will be 
canned, against only 10 per cent be- 
fore the war and, of course, none at 
all (for civilians) during the war 
years. Current record crops and 
heavy food requirements all over the 
world assure large food packs. The 
fibre container field, in which both 
of the large can producers are heavily 
represented, has excellent prospects 
for both the near and longer term. 
Continental has become the second 
largest producer of bottle caps and 

Please turn to page 27 





American Can 
Earned 
*Net Pre Re Divi- 

Year Sales tax ported dends Price Range 
1929 N.A. $9.18 $8.02 $5.00 18414— 86 
1932 N.A. 3.95 3.26 400 737%— 29% 
1936 $170.3 7.14 5.80 6.00 137%4—110 
1937 187.3 7.82 6.08 4.00 121 — 69 
1938 168.8 5.54 4.35 4.00 105%— 70% 
1939 189.4 7.88 6.22 4.00 116%— 83% 
1940 197.5 8.67 5.88 4.00 116%— 85% 
1941 263.914.00 6.45 4.00 95%— 55% 
1942 216.3 9.07 4.03 3.50 7434— 56% 
1943 191.1 7.80 4.22 3.00 91%4— 71% 
1944 227.5 9.14 4.30 3.00 951%4— 82 
1945 242.4 822 4.23 3.00 112%— 89% 
1946 N.A. N.A. N.A. 3.00 1061%4— 79 





*In millions. N.A.—Not available. 
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Addressograph-Multigraph B 

Not extravagantly priced at 32, 
based on earning power and pros- 
pects. (Qu. divs. incr. from $1 to 
$1.40 an. rate in Oct.) Sales scored 
a striking $314 million (69 per cent) 
gain in the October quarter over a 
year before and earnings jumped to 
$1.10 from 20 cents per share. The 
preceding quarter, closing the fiscal 
year in July, had returned an even 
$1 vs. 50 cents, for a final 1945-46 
net of $2.08 vs. $1.60 per share. EPT 
still approximated 92 cents per share 
last year, and while over-all taxes 
were greater in the latest interim pe- 
riod than a year before, this was due 
to the increased taxable income. Un- 
filled orders considerably more than 
doubled during the fiscal year, rising 
to over $12 million. 










Aviation Corp. C+ 
Longer term speculative possibili- 
ties are reasonably appraised at 6% 
vs. 143% at 1946 high. (Paid 20 cents 
per annum in 1943-46.) Company’s 
development is reminiscent of forma- 
tive periods of many now leading in- 
dustrial enterprises. Recent sale of 
211,000 American Airlines shares, 
under CAB order, resulted in a profit 
equivalent to $2.08 per share of Avia- 
tion’s stock, accounting for a nine- 
month net of $2.12 vs. 37 cents per 
share a year before. In 1945, Cros- 
ley (radios and appliances) and New 
Idea (farm , equipment) were ac- 
quired and last January a 40 per cent 
interest was obtained in Frozen Food 
Products (home freezers). Principal 
asset is 26 per cent interest in Con- 
solidated Vultee Aircraft. The Ly- 
coming division has developed a new 
5,000 horsepower aircraft engine. 

























Borden Company A 

Inherent year-to-year stability and 
growth possibilities in diversification 
entitle stock to high rank; recent 
price 48. (Paid 50 cents each in 


8 






Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. Consult ~ 
Individual Stock Factographs for further vital 
infermation and statistical data on these items. 


Prices Are as of Closing Wednesday, December 18, 1946 


Mar., June & Sept., 75 cents in Dec., 
total $2.25 in 1946 vs. $1.80 in 1945.) 
Programmed expenditures of $23 
million for this year included a mod- 
ern cheese plant at Plymouth, Wis- 
consin. Last month, the last of all 
cheese plant leases in that state 
(once 198) was cancelled. Con- 
tinuing its acquisitions, Borden this 
year added Armstrong Food (pet 
foods), Southern Dairy Products 
and Weber Milk, while a new plant 
was opened to make urea resin (plas- 
tic) adhesives, used in furniture. In- 
come taxes absorbed 69 per cent of 
pretax net last year and reduced 
rates helped lift June half net to $2.10 
from $1.39 per share. 


Colgate-Palmolive-Peet Bae 

Regular and extra dividends in 
1946 yield over 8%, at 53. (Reg. 
qu. divs. cr. from $1 to $2 an. rate 
in Aug., also paid extras of 50 cents 
in Aug. and $2.25 m Dec., totaling 
$4.25 vs. $2 in 1945.) About 60 per 
cent of last year’s available earnings 
went to the tax collector, leaving re- 
ported net at $3.34 per share. Thus, 
despite material shortages, earnings 
for the six months ended June 30 
rose to $3.10 vs. $1.49 per share a 
year before. Sharply increased ma- 
terial costs have now been covered 
by a 50 per‘cent soap price advance. 
This may help competitive detergents 
(soapless soaps) but company may 
enter that field itself should public in- 
terest continue with return of ade- 
quate soap supplies. 


Consolidated Biscuit C+- 

On the N. Y. Curb and Chicago 
Stock Exchanges. around 18, specu- 
lative possibilities appear largely to 
outweigh attendant risks. (Reg. qu. 
divs. at $1 an. rate.) Upon early 
consummation of its merger with J. 
B. Carr Biscuit of Wilkes-Barre 
(which already owned an approxi- 
mately one-fifth interest), company 


"Also FW" refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 





will be known as Carr-Consolidated 
Biscuit. The present company’ 
Crackin’ Good crackers and cookies 
and Thinshell candies were sold in 
areas contiguous to its Louisville 
Chicago and Boston plants. Whereas 
Consolidated itself netted in the nin 
months through September $1.65 ys 
97 cents per share a year before, om 
401,819 shares, Carr-Consolidated 
would have earned $2.45 vs. 87 centime 
on 726,000 shares. 
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Douglas Aircratt C+ 

Price of 72 (vs. 1946 high of 
108%) is not out of line with peace- 
time earnings, dividends and equi- 
ties. (Paid $5 in Sept., $2.50 extra in 
Nov., totaling $7.50 vs. $5 each in 
1940-45.) Sales of $86.9 million in 
nine months through August equalled 
but 13.2 per cent of the $642 million, 
wartime volume of a year before, ye 
net held at $5.26 vs. $8.20 per share, 
thanks to only 50 cents vs. $27.9 
per share taxes and no contingency 
reserve vs. $2.58 per share. Unfilled 
orders totalled $187 million in Aug: 
ust, of which 61 per cent were com- 
mercial. Early in December, back- 
logs on the new DC-6 transport alone 
topped $96.2 million. A new $12; 
000 to $15,000 five-passenger mode 
marks entry into the personal plane 
field. Equity of 600,000 shares in 
working capital alone equalled $117.28 
per share in August. 
































Fajardo Sugar C+ 

Price of 26 anticipates earnings 
improvement but speculative risks 
must be recognized. (Qu. divs. at $1 
an. rate in 1946 vs. $2 in 1939-45, $4 
in 1937-38.) Unfavorable weather 
resulted in a poor 1946 crop and with 
prices “entirely inadequate” in view 
of increased labor, material and sup- 
ply costs, operations for the fiscal 
year ended last July resulted in a loss 
of 15 cents per share as against earn- 
ings of 49 cents in 1944-45 and a 
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atime high of $4.93 per share in 
1941-42. Crop and price improve- 
ent may permit recovery of some of 
e former earning power. Mean- 
while, proveeds of lands expropriated 
py Porto Rico are expected to be 
bvailable for distribution and sugar 
produced therefrom to be ground at 
ompany mills as formerly. 


eneral ‘Refractories C+ 


Shares tend to move with steel 
wocks; recently quoted around 26. 
(Paid 20 cents each in Mar., June 
: ey Sept., 40 cents in Dec., m 1946 as 
1, 1945.) Second largest in the field, 

“-ompany makes a full line of firebrick 
nd other heat-resisting materials 
sed for lining furnaces, kilns, etc., 
principally by the iron and steel in- 
dustry (which takes roughly half its 
output), but also by other metal, 
glass, pottery, sugar, oil and other 
industries. Replacement markets are 
important. In the twelvemonth 
through September, net equalled 
$1.08 vs. $1.25 per share a year be- 
fore, with price squeezes apparently 
offsetting increased sales, but the 
September quarter alone earned 68 
vs. 36 cents per share. 


Island Creek Coal B 


Stock is a@ superior issue in a spec- 


lative industry; price, 40. (Paid 50 





















» ON 
ated 


am 
1 in 
1 in 
led 
lion 


ye cents each in Apr. & July, 75 cents 
are, Mcach in Oct. & Dec., total $2.50 ws. 
/\ES2 in 1945.) High grade, compactness 
Ny and availability of bituminous re- 
lied serves (estimated sufficient for 50 
Ug: years’ present production) along with 
om household heating as well as indus- 
ck-M trial and railroad markets, ‘account 
on¢M@for long uninterrupted profitable op- 
12M erations and varying dividends since 
del 91912. At the end of 1945, $6.9 mil- 
ant Blion cash and U. S. Governments 
‘Malone compared with $1.7 million to- 
8B tal liabilities. Reduced tax and con- 
tingency reserves more than offset 
strike expense provision in the nine 
+B months through September, with: re- 
gsm ported net at $2.37 vs. $2.29 per 
sks share a year before. 
; Lehigh Portland Cement B 
ret =A leading beneficiary of any boom 
ith’ construction, but price-earnings 
ewe “atio is high with recent quotations 


p- Be cvound 41. (Paid 25 cents each in 
Feb. & May, 37% cents in Aug., 
62% cents in Nov., total $1.50 vs. $1 
m 1945.) Earnings in the twelve- 
month ended. September equalled 
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$2.70 vs. 59 cents a year before and 
it is expected that the calendar year 
1946 will make a considerably bet- 
ter showing. Already accounting for 
about a tenth of all domestic cement 
output, company entered 1946 with 
$4 nmiillion earmarked for deferred 
construction and improvement. Cur- 
rent liabilities nevertheless were cov- 
ered 8.8 times by $14.1 million cur- 
rent assets or about 6 times by $9.5 
million cash and remaining U. S. 
Governments alone. 


Newport News Shipbuilding . B 


Trade uncertainties appear amply 
recognized at 20, but stock is specu- 
lative. (Qu. divs. at $2 an. rate plus 
$2 Dec. year-end, total $4 vs. $2.50 
in 1945.) Stock sells below $22 offer- 
ing price in 1940 although, even al- 
lowing for bare dividend coverage 
this year, it will since have earned 
$28.30 (after $4.38 contingency re- 
serves), paid out $17.50 and retained 
$10.80 per share. Wartime net 
peaked at $6.25 per share last year 
after no less than $20.24 taxes and 
$1.25 contingency reserve. Interim 
earnings are not reported but while 
new ship construction was only $25.4 
vs. $74.7 million a year before, repairs 
and reconversions tripled to $7.4 from 
$2.4 million and hydraulic turbines 
and accessories and other work to- 
talled $3.7 vs. $3.4 million. 


Pitney-Bowes, Inc. or 


Priced around 11 on the N. Y. 
Curb Exchange, stock represents a 
consistently profitable office specialty 
with growth possibilities. (Reg. qu. 
divs. incr. from 40 to 50-cent an. rate 
im Nov., also paid 10-cent extra in 
Nov.) In addition to its original 
Postage Meters, company has devel- 
oped several other products, includ- 
ing postal scales and letter opening, 
excise tax stamping, postage cancel- 
ling and parcel post machines, while 
the new Mailomat coin-operated 
stamp-printing*mail box probably will 
prove a money maker. Normally 
about half of the revenues has come 
from rentals, a stabilizing influence 
The Sentember half netted 36 cents 
per share. Orders’ and production 
are now at record levels and the lat- 
ter will increase with full production 
from a new plant. 


Schenley Distillers B 


Greatly increased earning power 
and further prospective tax-cut bene- 


fits are not over-appraised at 58. 
(Adj. for 10-for-7 split in Mar., qu. 
divs. incr. from $1.40 to $2 an. rate 
in May.) Had all its fiscal year end- 
ed August 31 been subject to 1946 
tax. rates, company would have 
earned over $17 instead of the re- 
ported $13.58 vs. an adjusted $6.44 
per share a year before. Schenley’s 
split-ups have amounted to 2.857 
present shares for each one three 
years ago. Long term debt rose $49 
million in 1945-46 but gross prop- 
erties increased $15.7 million while 
$14 million 5%4 per cent preferred 
was redeemed and working capital 
climbed $63 million (mostly inven- 
tories at cost). Recent years’ distil- 
lery acquisitions and entrance into 
the wine, cordial, beer and. pharma- 
ceutical fields were constructive. 


Smith, A. O. C+. 


Down from a 1946 igh of 91 to 
around 51, stock still sells more on 
prospective than current earnings. 
(Semi-an. divs. at $1 an. rate.) Still 
a major factor in auto frames, which 
formerly accounted for half its busi- 
ness, and in pipe and oil well casing, 
company has numerous other impor- 
tant lines, including steel beer bar- 
rels, automatic storage water heat- 
ers, electric farm dairy heaters, home 
coal stokers and fractional horse- 
power motors. Reconversion difficul- 
ties and a drop in sales to $82.5 mil- 
lion from $194.5 million decimated 
net in the fiscal year ended July to 
$1.10 from $9.09 per share in 1944- 
45, notwithstanding tax and con- 
tingency reserve credits, but results 
should substantially improve in the 
new year. 


Youngstown Steel Door C+ 


Appears more realistically priced at 
18, as against 31 at 1946 high. 
(Quarterly dividends at $1 an. rate.) 
This leading manufacturer of steel 
freight car doors (accounting for 
about 85 per cent of all such domestic 
business), also makes door fixtures, 
patented steel freight car sides and 
steel containers for bulk freight. After 
earning $1.47 in 1945, it reported but 
31 cents in the first half of 1946 as 
against 89 cents a year before, but 
there should be a better closing half. 
Heavy requirements for repairs, re-— 
building and new construction of rail- 
road rolling stock suggest a recovery 
next year, now that freight rates per- 
mit proceeding with such: programs. 





Building Shares Utter 
Long Dividend HKecords 


Despite the highly cyclical nature of the industry 
some of the construction material producers have 


paid dividends each year over fairly long periods 


ertain building supply companies 

have proved good dividend pay- 
ers down through the years despite 
the cyclical nature of the construction 
industry. One of them has an un- 
broken dividend record extending 
back to 1889 and another has paid 
since 1919. Stockholders of the Rub- 
eroid Company and its predecessor 
have received common dividends for 
58 successive years. United States 
Gypsum has not missed a year since 
its incorporation in 1920 and its 
predecessor paid on the common for 
a brief period before that. 


Payment Records 


Even during the depression of the 
early ’thirties there were few deficit 
years for the four companies whose 
records are shown below. The Flint- 
kote Company encountered two prof- 
itless years in 1931-32 and omitted 
dividends for three. Johns-Manville 
and Ruberoid also showed deficits in 
1932 and the former company was 
forced to pass its dividend in 1933- 
34.- Ruberoid paid $2.00 in 1932 on 
the basis of the old capital stock 
and $1.00 the following year, while 
U. S. Gypsum, which continued un- 
interruptedly on the profit side of 
the ledger, continued its payments on 
both common and preferred. 

When the building industry suf- 
fered a sharp decline beginning late 
in 1937, payments naturally slumped 
somewhat but by no means disap- 
peared. United States Gypsum, for 
example, paid $2.00 on the common 
in 1938 against an average of $2.23 
for the 20-year period shown below. 
Ruberoid, which had split -its stock 


3-for-1, paid $1.40 of its 1937 divi- 
dend in 4 per cent promissory notes 
which were redeemed December 20, 
1938. The record shows that Ruber- 
oid’s ayerage dividend for the two 


years, therefore, was $1.30. This 
compares with $1.33, on an adjusted 
basis, for the generally prosperous 
year of 1936. 


In the building material group also 
are the Masonite Company, with regu- 
lar payments from 1935, and National 
Gypsum which has paid in every year 
since 1939. On October 1 last Maso- 
nite retired its 414 per cent preferred 
stock which replaced its 5 per cent 
preferred six years ago. Eliminating 
preferred dividend requirements im- 
creases the eommon stock’s earnings 
equity by about 26 cents a share. In- 
dicated yield is small, however, on the 
basis of the $1.50 common dividend 
paid this year when the current price 
is around 60. National Gypsum, 
after clearing its old preferred ar- 
rears in 1935, later redeemed its ‘two 
outstanding preferred issues, substi- 
tuting the present $4.50 preferred. 
Although the common is_ selling 
at around 24, no more than a 50-cent 
dividend payment was made this 
year. 

Such low returns frequently char- 
acterize the building stocks. Even on 
the basis of increased dividends this 
year, yields of the four stocks listed 





Building Suppliers 
As Dividend Payers 


Dividends on Common———— 
Johns- U.S. 

Flintkote Manville *Ruberoid Gypsum 
25 67 2.60 


1.33 
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or 1.60 
1.60 
2.10 
1.60 
1.20 
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roan 3.50 
Current 

price .. 34% 133 56 
Veld..:. . 3:6 2.6 3.6 


“® Adjusted for 3-for-1 split in 1937. 


Finfots 
below range as low as 2.6 per cen 
for Johns-Manville while the presen 
top is 3.6 per cent for Flintkote anj 
Ruberoid. Before United States Gyp. 
sum filec an application with the Se. 
curities and Exchange Commissioy 
to issue 399,477 new shares of con- 
mon to be offered to existing stock- 
holders, its shares were selling at ; 
price to yield around 2.6 per cent bu 
a net drop of eight points increase( 
the yield to approximately 2.8 pe 
cent. The new common, $20 par 
value, is to be offered to existing 
stockholders at the rate of one new 
share for each three owned at $60 2 
share while the current price of the 
common has been around 105. Rights 
to subscribe, according to the appli- 
cation, would expire January 31. The 
Ruberiod Company’s 56-year-old div- 
idend record is to bé considered in 
connection with its present yield o/ 
3.6 per cent which is‘as favorable as 
any in this group. 





Earnings Prospects 


Improved supplies of raw mate- 
rials and advances in plant mechari- 
zation, particularly in the case of the 
Ruberoid Company, point to further 
gains in output next year.’ While 
1946, after a poor first quarter. 
showed a considerable advance over 
1945, the prospective volume of resi- 
dential’ construction will require 
much greater quantities of such items 
as asphalt shingles, roofing and sid- 
ing, gypsum board and dath and un- 
glazed structural tile. Prices of 
building materials are not expected 
to be reduced in the case of asbestos. 
asphalt, gypsum and wallboard mate- 
rials since these products have been 
in short supply and are in substantial 
demand for low-cost housing. Even 
with plant capacity increasing, prices 
in these categories, which advanced 
comparatively little during the war. 
should be relatively stable. 
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or the first time since its organiza- 
kK tion 36 years ago, the common 
stock of Consumers Power Company 
became available for purchase by the 
public on November 14 when an un- 
derwriting syndicate offered 500,000 
additional shares at 36. Now trad- 
ed in the over-the-counter market 
at about 38, application has already 
been made for listing on the New 
York Stock Exchange. 

Operating entirely within the bor- 
ders of Michigan, Consumers renders 
electric service in 1,253 communities 
and townships, as well as in sur- 
rounding farm areas, and natural gas 
in 246 communities, along with steam 
heating service in five communities, 
water service in two communities and 
manufactured gas service in one. Ap- 
proximately 77 per cent of operating 
revenues are derived from electric 
sales and 20 per cent from gas. At 
the end of 1945, the rural power lines 
of Consumers reached 92 per cent of 
all farms in the 663 townships with- 
in its service area and 82 per cent 
of all farms were using electricity. 


Communities Served 


Among the communities of 10,000 
or more population now being served 
with electricity or natural gas or both 
are Adrian, Battle Creek, Bay City, 
Birmingham, Ferndale, Flint, Grand 
Rapids, Hazel Park, Jackson, 
Kalamazoo, Lansing, Midland, Mt. 
Clemens, Muskegon, Muskegon 
Heights, Owosso, Pontiac, Royal 
Oak, Saginaw and St. Clair Shores. 

The total population of the service 
area is estimated at more than 2% 
million, while its economy ranges 
from the huge automobile factories of 
Flint and Pontiac and the large 
furniture plants of Grand Rapids, to 
the creameries and stores of little 
towns and the dairy and fruit farms 
of the surrounding country-side. 

All of the Consumers’ outstanding 
common stock has been owned in the 
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onsumers Power 
o be Listed Soon 


Shares of former subsidiary of Commonwealth 
& Southern are now in hands of the public. 
New gas storage plan unique operating feature 






past by Commonwealth & Southern 
Corporation. But since, under its 
plan of compliance with the Holding 
Company Act, Commonwealth must 
ultimately divest itself of its northern 
operating sybsidiaries and dissolve 
into a new holding company to own 
its southern subsidiaries, Consumers 
decided to sell additional common 
shares to the public to obtain funds 
needed for expansion of its facilities. 
Including the common shares recent- 
ly distributed, Consumers’ capitaliza- 
tion is now comprised of about $126 
million funded debt, 547,788 shares of 
$4.50 preferred and 4,123,432 shares 
of common stock, along with $16.2 
million earned surplus. 

Although Consumers has had a0 
benefits from the $16.7 million pro- 
ceeds from the common stock sold on 
November 14 during the perieds 
mentioned below, the application of 
past earnings to the number of com- 
mon shares now outstanding serves 
to indicate the earning power of the 
company. Here are the 1939-46 earn- 
ings as reported, and what they would 
have been on the present outstanding 


stock: 


Based on Based on 


e 3,623,432 4,123,432 

Shares Then Shares Now 

Year Outstanding Outstanding 
Wee ak Os cokes ic $1.72 $1.51 
DE OSS U Rabe sid 2.08 1.83 
eivtcs sitced baleas 1.63 1.44 
ER n 6 <n diibinasv'.s 1.15 1.01 
Et Bis foc awe bss ok. 1.22 1.07 
ew Sd de 1.00 0.88 
Es T 1:09 0.95 
I ee denies os sini 2.84 2.50 





*Net earnings in these years “were greatly re- 
duced by Federal excess profits taxes. +12 months 
ended October. 


Future earnings of Consumers may 
be affected both adversely and favor- 
ably by regulatory requirements, 
economic changes and the expansion 
of its natural gas supply. As of 
November 18 a reduction of about $3 
million in electric rates went into ef- 
fect at the order of the Michigan 
Public Service Commission, which 
may hold down operating revenues 













Battle Creek (Mich.) Power Plant 


temporarily. When the commission 
ordered a reduction of $4.1 million in 
Decmber 1944 bills, operating rev- 
enues for that year fell about $1 mil- 
lion short of -the 1943 level, but all 
of this decline and $4 million more 
was made up by 1945. 

In addition, industrial electric rev- 
enues since shortly after V-J Day 
have dropped considerably from their 
wartime levels, those of December 
1945 having been 22 per cent under 
the same month of 1943 and 23 per 
cent under those of December 1944. 
Likewise , industrial sales revenue 
during the first half of 1946 was 23% 
per cent below the first half of 1945. 
While a part of this decrease was due 
to the lessened production of war 
goods, the closing of numerous in- 
dustrial plants by strikes during the 
latter part of 1945 and the first half 
of 1946 contributed greatly. For that 
reason, earnings of Consumers over 
the near-term could be affected ad- 
versely by further labor troubles in 
the automotive and allied fields. 


Technical Advantage 


On the favorable side lies the fact 
that nearly 23 per cent of Consumers’ 
electric generating capacity is con- 
tained in hydro-electric plants, and 
although the volume of power it can 
generate with falling water is insuf- 
ficient to meet all the demands made 
upon it, Consumers is, to that ex- 
tent at least, protected from strike- 
induced boosts in soft coal prices. 

Recently approved by the Federal 
Power Commission is a plan for stor- 
age of natural gas. Originally, nat- 


ural gas requirements were supplied 

from Michigan gas fields but, in 1941 

and subsequent years, increased de- 

mand necessitated the purchase of 

natural gas from Panhandle Eastern 

Pipeline Company which brought in 
Please turn to page 27 


11 


Quite While we are asleep at 
A the switch Great Britain is 
Paradox ‘rapidly forging ahead in 

re-establishing productive 
capacity to meet the demands of her 
domestic and export markets. For ex- 
ample, in one industry she has in- 
creased her output 500 per cent since 
the end of the war. This is but one 
instance and if the space permitted 
many other examples of similar ex- 
pansion could be cited. These pro- 
duction gains have occurred while 
Great Britain’s economy is largely 
under the control of a labor govern- 
ment. 

In this nation labor, too, is dominat- 
ing’ our economic activities—or, per- 
haps, we could say that it controls 
our affairs by proxy. Yet our labor, 
despite the theories of its so-called 
economists, has gummed up our pro- 
ductive capacity by large scale strikes, 
many of which could bave been set- 
tled through collective bargaining in- 
stead of work stoppages. It still does 
not realize that the labor movement 
itself and the workers over which it 
dominates have been the principal 
sufferers from its ill-advised policies. 

That story is plainly told by the 
loss of man-hours of work, which 
since V-J Day has been the greatest 
in our industrial history. Whereas, 
on the cther hand, had labor exer- 
cised more intelligence and realized 
that only through increased produc- 
tion can higher wages and a better 
standard of living be maintained— 
and if that axiom had been the ruling 
yardstick of its policy of readjustment 
to peacetime conditions—by this time 
we would have made _ substantial 
progress along our road to prosper- 
ity. Even at this late date labor is 
too dumb to realize this fundamental 
economic law. 

In respect to this major problem 
Great Britain. and her workers, 
through the national economic policy 
they pursue, offer a remarkable para- 
dox in contrast to our stupidity. 
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Did Not When the late Pres- 
Fit ident Roosevelt—al- 

: ways so solicitous 
Thelr Shoes for the forgotten 
man who still remains forgotten— 
startled people with the declaration 
that no one should be entitled to a 
net yearly salary that exceeds $25,- 
000, he was clamorously endorsed by 
his palace guard, including Henry 
Wallace and curmudgeon Harold 
Ickes. 

If such a policy had become effec- 
tive, Roosevelt himself would not 
have suffered at all. He had fore- 
sighted parents who, in the days 
when a thrifty man was not penal- 
ized unjustly by excessive taxation 
for setting aside nest eggs as security 
against future uncertainties, stored 
away a fortune exceeding a million 
dollars and a palatial estate at Hyde 
Park. Most of this wealth had been 
wisely cached in tax exempt securi- 
ties so that Franklin D. would not 
have had to worry if salaries had 
been pegged at $25,000 per annum. 

But with the majority of the New 
Dealers, as recent events have indi- 
cated, this was only passing political 
propaganda formulated to catch votes. 
It was not in their thoughts to prac- 
tice what their leader preached for a 
good many of them have been after 
all they can get. We see them tak- 
ing $40,000 to $50,000 jobs when- 
ever they can get their fingers on 
them. The income from these jobs is 
further enhanced by the big fees they 
can garner from public addresses, 
special appearances and magazine 
articles. 

All of this demonstrates how much 
hypocrisy was a part of the thinking 
of the New Dealers when they were 
in power. The honeymoon is now 
ended with a saner and more honest 
era in the making. 


In his 85th year Willian 
C. Durant remains a per 
ennial optimist. He e 
visions a three to seve 
year boom for the United States, bas 
ing his opinion on the famished mar 
ket both at home and abroad plus they? 
tremendous potential productiv 
capatity of the nation. Durant is oni 
of our unusual characters. Mixed in 
his clay is the loam of a great creator 
and the reckless nature of a dariy 
speculator. At one time he was re 
puted to be worth $120 million. Back 
in the horse and buggy days tt 
launched into the infant auto indus 
try with David Buick and from this 
he developed what has since become 
the giant of this industry—Generd 
Motors. 

But his speculative operations in 
another field caused him to lose con- 
trol of GM only to come back and re 
gain it—then to lose once more be- 
cause of this dangerous flaw in his 
character. The great collapse of 1929 
swept away his automobile career and 
fortune. He tried to recoup it by 
promoting a new car, the Star, but it 
was a failure and in 1936 he had to 
acknowledge himself bankrupt. 

Now celebrating his 85th year, he 
still views life through rose-colored 
glasses. He has been in a wheel chair 
because of a stroke, but his mind is 
still keen and he is writing a book to 
be called “The Real Story of General 
Motors.” 

Whatever Durant’s faults, from 
which he alone was the principal suf- 
fever, he cannot be deposed from his 
niche in the Hall of Fame as one of 
the creators of a great industry which 
has revolutionized our entire system 
of transportation. Some day monu- 
ments will be erected to acknowledge 
his achievements in our motor cen- 
ters. He is deserving of such honor 
as much as Watt, the discoverer of 
the steam-engine, and other pioneess 
who have developed great industries 
for the benefit of mankind. 
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ver a long period of years, the 
é stock market has undergone in- 
umerable rallies and declines of all 
onceivable degrees of scope and du- 
ation. It would seem logical to. as- 
sume that close study of so volumi- 
ous a record would disclose enough 
similarities between a number of 
omparable movements to enable the 
experienced market technician to 
ecognize any particular market pat- 
tern as one which has occurred a 
number of times before, and to make 
his predictions accordingly. 
However, there are too many 
variables involved to lend any great 
weight of authority to forecasts made 
on this basis. In order even to ap- 
proach infallibility, the technician 
would be forced to wait for a move 
corresponding in direction, extent, 
duration, volume, market breadth 
and position in the major cycle with 
one or preferably several moves wit- 
nessed in the past—an obvious im- 
possibility. 


Limited Guide 


Previous market action can, how- 
ever, be used as a guide to a limited 
extent. For example, a rally or a 
decline during the course of which 
a large number of individual stocks 
are traded every day is less likely to 
meet an early reversal than one in 
which the market is much less broad. 
Similarly, a minor or intermediate 
move possesses considerably greater 
authority if accompanied by a large 
volume of trading than if share turn- 
over is desultory throughout. The 
trend of volume during the course of 
a move, and its magnitude as com- 
pared with that witnessed during the 
previous month or so, are the impor- 
tant considerations. 

The normal volume pattern at an 
important turning point depends on 
the direction of the turn. Tops are 
usually established on large volume, 
often after an extended period during 
which stocks have fluctuated errati- 
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cally without making much progress 
on the upside. Conversely, volume is 
sometimes very small at the end of a 
long decline, indicating a sold out 
condition (as in July, 1932). This 
is undoubtedly the source of the old 
Wall Street adage, “Never sell a dull 
market”—good advice when the ma- 
jor trend is upward, not so good dur- 
ing a bear market when periods of 
dullness usually occur only on tech- 
nical rallies. 

Another reversal pattern sometimes 
witnessed is the selling climax or 
(more rarely) the buying climax wit- 
nessed on a day of large volume when 
stocks continue in the direction of the 
previous move, then turn before the 
day is over and close practically un- 
changed from the prices of the day 
before. A good example of a selling 
climax was seen July 26, 1934; of a 
buying climax, September 8, 1932. 

A “line” or “trading range” is es- 
tablished when equity prices move in 
a narrow range over an extended 
period of time. The assumption is 
that the subsequent move will take 
place in the direction in which stocks 
first break out of this “line” but so 
many exceptions to this rule have 
been witnessed that its value is ex- 
tremely doubtful. It may be stated 
with a fair degree of safety, however, 
that the longer prices remain in a 
trading range, the more extensive 
will be the move which does take 
place after it is broken. 


Trend Interpretation 


The most important thing to re- 
member in attempting to interpret 
the action of the market is the direc- 
tion of the major trend. Inexperi- 
enced speculators are often confused 
by minor movements running in the 
opposite direction ; they are unable to 
see the forest for the trees. Indica- 
tions of technical weakness should be 
ignored during a bull market, since 
it is impossible to determine how far 
a technical reaction will go or how 








long it will last; those attempting to 
take advantage of such a move are 
very likely to be whipsawed. If the 
reaction should prove to be the first . 
leg of a bear market, there will be 
plenty of time to sell at a good price 
after it has become obvious that the 
major trend has been reversed. 

. Interpreting the action of individu- 
al stocks is even more difficult than 
charting the course of the market as 
a whole. If an issue fails to keep 
pace with others in its group during 
a rally, it may be that its technical 
position is poor and that other equi- 
ties offer more attraction. But before 
jumping to this conclusion, due con- 
sideration should be accorded to a 
number of controlling factors. The 
stock may be a normally tardy per- 
former due to the fact that the com- 
pany it represents does not benefit 
immediately from changes in the 
business situation. The capitalization 
may be so large as to minimize mar- 
ket fluctuations either upward or 
downward. Finally, it should be re- 
membered that low priced stocks or- 
dinarily move farther percentagewise 
in both directions than do higher 
priced issues. 


* * * 


Epitor’s Note: Chapter XXXI— 
“Questions That Should Be Asked 
Before Buying” will appear in an 
early issue of FINANCIAL Wor tp. 


Coming Dividend Meetings 


oe are a number of the im- 
portant dividend meetings sched- 
uled for the dates indicated. Meetings 
not infrequently are moved up a day 
or more, or may be postponed. 

December 24: Air Reduction, 
Chase National Bank (New York), 
Dana Corp., Gardner Denver, Gen- 
eral Mills, Gimbel Bros., Hershey 
Chocolate, McCall Corp., Parke, 
Davis, Reading Co., Schenley Dis- 
tillers. 

December 26: American Can, 
American Home Products, Brooklyn 
Union Gas, Corn Products Refining, 
Fort Pitt Brewing, Hecht Co., G. 
Krueger Brewing, McLellan Stores, 
National Distillers Products, Royal 
Typewriter, U. S. Industrial Chemi- 
cal, Washington (D. C.) Gas Light. 

December 27: Detroit Gasket, 
Kennedy’s, Inc., Southern California 
Edison. 
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For United Biscuit 


EPT vulnerability largely obscured striking gains 


in recent years’ net: repeal is a major factor in 


phenomenal 1946 jump despite material shortages 


he three leaders in the biscuit or 

cracker field are sound, well 
managed companies with good rec- 
ords of growth, powerful treasuries 
and strong trade positions. In this 
eminent company, United Biscuit 
Company of America is the smallest 
in point of dollar sales, doing a busi- 
ness of $50.6 million last year as com- 
pared with $205 million for National 
Biscuit and $81.5 million for Sun- 
shine (formerly Loose-Wiles) Bis- 
cuit. In certain particulars, how- 
ever, it takes a decisive first rank. 

Having retired its 25,000 shares of 
$5 cumulative preferred stock this 
year with part of the proceeds of a 
new issue of $10 million debentures 
23%4s (the remainder redeemed $4.3 
million debenture 3%s and fur- 
ther strengthened current position), 
United now has but $275,000 per an- 
num of interest charges taking prior- 
' ity over 468,283 equity shares, equiv- 
alent to not much more than half 
of one per cent of 1945 sales. 

Sales last year were equivalent to 
$108.04 per share of stock, which 
compares with per-share sales of 
$32.59 for National and $79.77 for 
Sunshine. Moreover, while the lat- 
ter has no senior capital obligations, 
the former has a non-redeemable is- 
sue of 248,045 shares of $7 cumula- 
tive preferred stock, absorbing 0.85 
per cent of last year’s sales. 

At current market prices of the 
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three issues (42 vs. 29 and 45, re- 
spectively), each dollar invested in 
United Biscuit’s common stock buys 
$2.57 of annual sales at the 1945 
rate, as against $1.12 and $1.77 in 
the other cases, respectively. Simi- 
larly, each dollar invested in United 
Biscuit at current prices buys 8.12 
cents of latest full-year earnings and 
4.76 cents of total 1946 dividends, as 
against 4.83 and 5.73 cents earnings 
and 4.14 and 6.67 cents dividends, 
respectively. 

All three companies were heavy 
income taxpayers at wartime rates, 
but as compared with 73.7 per cent 
of pretax common earnings absorbed 





United Biscuit Company 


—Earnings— 

*Net Pre- | 
Year Sales tax- Net 
$4.39 


1929 N.A. $5.00 
1932 $14.6 2.12 1.79 
1.75 


1935 20.2 2.04 

1936 22.1 2.97 2.39 
1937 24.7 2.46 1.91 
1938 23.4 2.68 2.08 
1939 230 279° 2.22 
1940 243 2.38 1.85 
1941 29.5 2.78 1.88 
1942 40.9 7.39 2.61 
1943 455 10.98 2.70 
1644 50.0 12.24 3.15 
1945 50.6 13.12 3.41 


Nine months ended September 
1945 N.A. 10.25 1.90 0.7 
1946 N.A. 10.80 6.29 1.00 


~ *Millions. 


Divi- -Price Range- 
dend High Low 


$1.60 60 —32% 
2.00 28%—11 


26%4—20%4 
3354—241/ 
30%4—15 

20 —14 

1834—145% 
18 —12% 
144— 87% 
17" O% 
224-16 

2414-2014 
40 —2214 
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5714—33% 


by United Biscuit's prennes la 
year, the other two gave up but 6§ 
and 61.1 per cent, respective 
Hence, the advantage from tax redy 
tions again favors this company, a 
nine months’ net gained 231 per cq 
vs. 32 and 123 per cent, respective 

United Biscuit itself is a relative 
young company, having come in, 
existence as recently as 1927. 3; 
it then and shortly thereafter broug 
together sixteen established entitig 
including a manufacturer of pap 
cartons and containers. Four , 
these constituents date from befor 
the turn of the century, two from }. 
fore the Civil War. There have bey 
other acquisitions since, including ; 
1944 a 55.44 per cent control of Ma 
Sim Bar Paper Company, supplyiy 
paperboard for the carton divisiqj 
which, incidentally, sells about half it 
output profitably to the outside trak 
Operating policies are based upon 
decentralized system, aiming at pre 
ervation of divisional organization 
and trade names. 

United Biscuit first reported sale 
for 1932, when they amounted 1 
$14.6 million ; by 1941 they had mor 
than doubled to $29.5 million. Su 
cessive new wartime peaks carried ti 
$50.6 million last year. 


Pretax Earnings 


Pretax earnings, after  declinin 
from $5 per share in 1929 to $2.1] 
at the depression low in 1932, range 
between $2.04 and $2.97 per shar 
through 1941. However, from $2.7 
in that year, they jumped to $13.1 
per share in 1945. What happened 
is the familiar story: The tax take 
rocketed from 90 cents per share it 
1941 to $9.71 per share in 1945. 

There was only a moderate gait 
in nine months’ pretax net this year, 
but tax reductions having reverset 
the wartime effects, reported net con 
siderably more than tripled. 

United Biscuit has paid continuov! 
dividends practically since its incor 
poration. It is still paying quarter! 
dividends at the $1 annual rate in ef: 
fect since before the war, but a 
against a single 25-cent extra in 1945, 
it paid extras of 25 cents in June and 
75 cents in December ‘1946, a total 
of $2 per share. On that basis, a 
present prices a yield of 434 per cent 
is indicated, with the probability o 
much more liberal disbursements 
earning power is to hold anywhert 
near the current levels. 


» a 














“tive 


redyg 


Y, any 
T Ce 


late 
Mm 
17 


ly 
of. 
as 
5, 
ad 





it 
if 
i 













MARhET 
OUTLOOK 





= 





Investment Service 


FINANCIAL WORLD 


Section 





Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Year-end market strength is traditional, and “January rein- 


vestment demand” has frequently been reflected in the price 


pattern. Clearer labor picture should emerge in coming months 


Despite the fact that it has continued under 
the handicap of tax loss selling, the market has 
been bumping against the upper limits of its three- 
month trading pattern. A few days hence and the 
last of the tax sales will have been completed, and 


with any encouragement from the news the rally. 


could well break out of the trading range and carry 
a significant distance into new territory. 


The labor situation continues to be one of the 
most important single factors in the security market 
picture, and developments during the, next several 
months will undoubtedly play a major role in 
shaping the longer term trend of share prices. The 
first round of the battle has already opened, with 
the 2214 per cent wage increase demanded from 


Chrysler by the UAW. arly next month the Presi- — 


dent will deliver a message on labor law revision. 
and action along this line stands at the top of the 
agenda for the new Congiess. 


Despite the conclusions arrived at by the much- 
publicized Nathan-CIO report, the fact is that fur- 
ther wage increases of anything like those being 
demanded cannot be granted without compensatory 


’ price rises, and any theory to the contrary should 


have been effectively exploded by the developments 
on the wage-price front during the first half of 
this year. There seem growing indications that 
employers, by and large, will seriously resist further 
wage concessions of more than 10 to 15 cents an 
hour. And if union leaders persist in an intransi- 
gent attitude the result can only be a new wave of 
strikes in 1947. 


Another report on the business situation, which 
made its appearance during the week, has consider- 
ably more basis in logic than does the piece of 
propaganda set up by the Nathan Associates for 
the CIO. The later document is the report to Presi- 
dent Truman made by the Council of Economic 
Advisors, which sees the general trade outlook for 
next year hinging to very great extent on the same 
factor as that so often emphasized in these columas 
—that of avoidance of “another persistent round 
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of strikes.” As for the longer term outlook, two to 
five years of prosperity for the nation are seen by 
the economic advisors to the White House, but 
they warn without “keen foresight and vigorous 
action” this period will set the stage for a serious 
depression. 


Coincident with the appearance of latest fig- 
ures showing that inventories have climbed to an- 
other new record, price reductions on consumers’ 
“soft goods” are becoming increasingly numerous. 
and further progress in this direction will doubtless - 
be seen after the holiday shopping season. What 
is happening is that the supply pipelines for non- 
durable products nave been filling in recent months. 
and for a growing variety of such goods consumers’ 
personal inventories also have been built up to 
levels approaching normal. Given reasonable free- 
dom from labor troubles and assuming that prices 
will not have to be lifted beyond the reach of a 
large part of their usual markets, manufacturers 
of the more durable kind of goods should enjoy 
the greatest amount of business in the new year. 
But even in that field, many companies will have 
to effect readjustments before adequate profits are 
realized, as is indicated by the recent Westinghouse 
Electric statement. 


The very great degree of resiliency of business 
in general is, however, one of the most impressive 
aspects of the present situation. With the crippling 
coal strike such a short distance behind us, steel 
mill activity already has recovered to 85 per cent 
of capacity and automobile production has attained 
a new postwar peak. New construction is under the 
seasonal handicap of inclement weather, but with 
relaxation of controls plans are being laid for great 
expansion of building in the months ahead. 


There is no change in recommended investment 
policy. Holdings should be confined to issues in 
the higher quality brackets. And for the average 
individual, new purchases should be limited to 


' good grade issues acquired for income purposes. 


Written December 19, 1946; Richard J. Anderson 
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Crops Set Record 


From the standpoint of both quantity and quality 
the 1946 crop production established new high rec- 
ords, the volume topping by two percentage points 
the previous record set by the crops of 1942. In the 
aggregate, volume was 26 per cent above the pre- 
drought (1922-32) average, and 7 points above 
1945. Major factors in the fine harvest, according 
to the Department of Agriculture’s final report for 
the year, included a fairly large harvested acreage, 
high yield per acre and generally good growing 
and harvesting weather. The Department makes no 
estimate of the money value of the crop, but the 
higher average prices obtained by growers for most 
agricultural products give sufficient indication that 
in this regard the year also set a new record. 

The area harvested this year totaled 345.8 mil- 
- lion acres, compared with 346.5 million acres last 
year and a 10-year (1935-44) average of 334.8 
million acres. Yields per acre reached new highs 
for corn, potatoes and tobacco. Except for cotton, 
which made a 25-year low (FW, Dec. 18) virtually 
all other crop yields were better-than-average. The 
production of food and feed grains, the largest on 
record, amounted to 162.5 million tons, topping by 
7.5 million tons the previous record which had 
stood since 1942. 


Would End Margin Ban 


In a resolution addressed to the Federal Reserve 
Board, the Association of Stock Exchange Firms 
recommends the removal of the restrictions estab- 
lished a year ago, which established the 100 per 
cent cash requirement on security purchases. Plac- 
ing security transactions on a cash basis, the asso- 
ciation regards as having been detrimental to a 
broad, free and resilient market, and as having 
retarded stock exchange members from “using their 
best judgment and experience in guiding the con- 
structive investment of the savings of more than 
70 million Americans who own, directly or indi- 
rectly, the listed stocks and bonds of our-country.” 
Incidentally, this view of the effect of the curb on 
stock market credit is not confined to stock broker- 
age circles, but is rapidly receiving general accept- 
ance. 

Free credit balances in the hands of brokers are 
owned largely by large investors, the resolution 
contends, and these investors normally purchase 
securities for cash. But investors with small or 
average means have no such reservoirs of cash to 
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draw upon. It is urged that they should be allowed 
access to credit in connection with security pur- 
chases. In the association’s opinion recent events 
emphasized how credit restrictions have curtailed 
the flow of liquid funds into the markets for listed 
securities. 


Forecast for Hard Goods 


In the light of results of a trade survey of 200 
department and specialty stores, sales gains in hard 
goods such as electrical appliances, furniture and 
housewares are in prospect for the first four months 
of 1947. A median increase of 80 per cent over 
1946 is anticipated in these lines provided the flow 
of merchandise from factory to show room con- 
tinues unimpeded. Other products mentioned for 
increases during the period are men’s clothing and’ 
furnishings, piece goods, lingerie and hosiery and 
floor coverings, although in reports on soft lines 
considerable difference of opinion was indicated. 
Perhaps the key to the situation lies in the antici- 
pation of 82 per cent of stores handling both hard 
and soft lines that over-all sales will advance during 
the period, while 90 per cent of specialty shops 
handling only apparel and accessories expect to fall 
behind. 

With more new goods coming into the market 
than a year ago, store inventories are expected to 
climb during the next few months. Sixty-eight per 
cent of the stores expect January inventories will 
be higher than in the same 1946 month, 60 per 
cent believe this will be true in February, 65 per 
cent in March and 50 per cent in April. But of 
some significance also is the fact that 68 per cent of 
the stores expect a decrease in the average sale dur- 
ing the spring of 1947. 


Curbs Freight Car Exports 


The freight car shortage, which grows more 
acute despite the passing of the normal peak of car- 
loadings, is responsible for an order from the 
Civilian Production Administration stipulating that 
no car builder shall place an order for steel to be 
used in the production of freight cars for export 
on orders received after November 30. The only 
exception is where the builder obtains CPA author- 
ization. 

The order was issued in the face of representa- 
tions that export orders scheduled by car makers 


‘are mainly from war devastated countries whose 


needs are urgent. The recent lag-in meeting domes- 
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tic needs is traced to the fact that makers placed 
export orders on work schedules at a time when 
domestic demand had not reached full tide. The 
effect of the order is not only to expedite filling of 
domestic orders already in hand but to spur car- 
riers to place orders for rolling stock by assuring 
them of earlier deliveries than would have been 
possible had export scheduling been continued. 

The car situation will become tighter shortly with 
the implementing of the Administration’s new plan 
to reach a grain export total of 12 million tons for 
the current crop year. Diversion of a large number 
of box cars from industrial service to the grain 
movement may elicit protests from industry, but 
the movement is not likely to be halted. Only three 
million tons of grain were moved to export points 
in the first three months of the crop year, leaving 
nine million tons still to go to ports in the remain- 
ing eight months of the year. 


Deflation in Furs 


Retail demand in most lines is holding in tradi- 
tional manner to high levels of the holiday season, 
but in the luxury fur business the lush markets of 
the past several years have given way to rapid de- 
terioration. : 

At recent auctions, pelts have brought prices 
sharply below those of a year ago. Mink is down 
some 25 per cent, and bids on silver fox have been 
so low that most growers won’t sell. One of the 
largest single companies in the fur trade a week 
ago filed a hankruptcy petition, and industry de- 
velopments have been quick to find reflection in the 
retail coat trade. New York’s R. H. Macy, for ex- 
ample, a few days ago advertised a $2,399 price 
tag for coats that earlier were bringing $4,299. 

Fortunately, no such deflation seems in early 
prospect for non-luxury products. 


Tax Evaders Pay Up 


Delinquent taxpayers enriched the U. S. Treasury 
by $546 million between July 1 and October 30 
last, this amount being obtained not through ordi- 





nary -tax channels but in extra assessments and 
penalties. Thus far the Treasury Department’s drive 
against tax evasion has brought in more than $1.5 
billion during the 16 months it has been underway. 

Since regular tax collections for the July-October 
period aggregated $11.7 billion, the extra assess- 
ments and penalties increased this total by only 
4.6 per cent, or less than 1/20th. Appropos of the 
difference, Treasury Secretary Snyder felt, con- 
strained to remark that the Bureau of Internal Rev- 
enue properly devotes the major portion of its 
energies to doing business with the honest tax- 
payers who constitute the vast majority of Ameri- 
can citizens. 


Corporate News 


American Stores’ sales of $275.7 million for the 
eleven months ended November 30 represented an 
increase of 31 per cent over the same 1945 period. 

Tide Water Associated Oil has contracted with 
U. S. Rubber for exclusive sale of the line of tires 
and tubes produced by the Federal Tires division. 

Glidden Company has developed a new soapless 
liquid cleaner for household use; will be marketed 
early next year. 

Marathon Corporation and Canadian Breweries 
have been approved for N. Y. Stock Exchange list- 
ing; Grayson-Robinson Stores seeks listing for pre- 
ferred and common stocks. 

Crucible Steel has an expansion and improve- 
ment program that will eventually cost over $25 
million. ; 

Nash-Kelvinator has increased the factory list 
price on its Ambassador line of cars by $90. 

National Supply has developed a plastic-coated 
steel pipe resistant to the corrosion encountered in 
oil well drilling. 

Universal Pictures has leased for ten years the . 
new Park Avenue Theatre, Park Avenue, New York, 
NN. 3, 

Eversharp, Inc., has announced a $1 million re- 
search and product develupment program; some 
items will be marketed early in 1947. 


HOW THE MARKET MOVES 
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This service is supplementary to various other features 
which appear each week in FrnanciaL Wor. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


ISSUES 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with policies outlined in “Market Outlook” on page 15. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes: 


a Recent Call 
Price Yield Price 


American Sugar 7% cum 142 4.93% Not 
Atch., Top. & S. F. 5% non-cum. 107 4.67 Not 
Celanese $4.75 cum. Ist 105 4.52 105 
Curtis Publishing $3-4. pr. cum.. 65 6.15 75 
Gillette Safety Razor $5 cum.... 106 4.72 105 
B. F. Goodrich $5 cum 103 4.85 100 
G. C. Murphy 4%% cum 111 4.28 109 
Reading 4% lst (par $50) non- 

4.00 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured: 


Crucible Steel 5% cum. conv.... 90 
Seuthern Rwy. 5% non-cum 72 


5.96 110 
6.94 100 


Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes: 


Recent Net Call 
Price Yield Price 


U. S. Government 2%s, 1972-67. 102 2.33% Not 
American Tel. & Tel. 2%s, 1975. 102 2.65 106 
Atl. Coast Line gen. 4%s, 1964. 108 3.90 Not 
Bethlehem Steel cons. 2%s, 1970. 101 2.70 103% 
Chic., Burl. & Quincy 3%s, 1985. 101 3.10 105% 
Goodrich Ist 25%4s, 1965 102 2.60 103 
Pacific Tel. & Tel. deb. 234s, 1985 102 2.65 106 
Unien Oil of Calif. 254s, 1970... 103 2.60 103% 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 
Chie. & N. West. conv. 4%s, 1999 $1 
Illinois Central joint 444s, 1963 88 
Missouri-Kansas-Tex. lst 4s, 1990 90 
New ag Gt. Northern Ist 5s, 

“A”, 1983 
New York Central 4%s, 2013.. 78 
Northern Pacific ref. & imp. 4%s, 

_ 2047 4.50 110 

4.12 105 


5.63 101% 
5.60 105 
4.50 Not 


4.87 105 
5.80 110 


e—Firet quarter. b—Half year 
i—Fiscal years ended May 31, 1 


Avgust 3. t—Fiscal years ended September 30, 1945 and 1946. 
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Conisiie Siucks for Income 


Issues of this type should constitute the larger portion of 


_ the stock commitments held by the average investor; only 


a minor place should be ‘accorded the “business cycle” type 
of shares. 
Recent ,—Dividends_. -—Earnings—. 
Price 1945 1946 1945 1946 
Adams-Millis 56 $2.00 $6.00 b$2.13 b$4.59 
American Stores 29 1.00: 1.10 b056 bl.54 
American Tel. & Tel... .167 9.00° 9.00 6.87 7.26 
Borden Company 48 180 2.25 b1.39 b2.10 
Chesapeake & Ohio 3.00 3.50 c2.24 c2.71 
Consolidated Edison.... 27 160 1.60 cl44 1.95 
Electric Storage Battery. 45 2.00 250 bl1.15 b1.69 
First National Stores.... 58 250 2.50 b140 b3.55 
Freeport Sulphur 49 2.12% 2.50 3.21 3.51 
Gen’l Amer. Transport.. 51 2.50 c2.26 2.14 
Kress (S. H.) 51 1.60 2.13 
Louisville & Nash. R.R.. 51 3.52 06.55 
MacAndrews & Forbes.. 37 1.65 cl.21 
Macy (R. H.) 42 1.60 82.73 
May Department Stores. 47 1.65 e2.26 
Mid-Continent Petroleum 38 1.75 c3.21 4.12 
Pacific Gas & Electric.. 44 2.00 h2.17 h2.71 
Pennsylvania Railroad... 27 ‘2.50 4.71 eD1.62 
Philadelphia Electric ... 27 hl.59 h1.74 
Pillsbury Mills 34 13.52 
Reynolds Tobacco “B”.. 41 12.18 
Socony-Vacuum 14 inse 
Spencer Kellogg 48 k4.24 
Standard Oil of Calif... 58 €3.77 
Sterling Drug 47 b1.94 
Underwood Corporation. 53 61.25 
Union Pacific R.R...... 131 7.09 
United Biscuit 06.29 
12.64 


03.41 
c1.78 
$5.01 
e2.94 


1.60 


cl2. "14 
c1.90 
1.13 
t2.20 


U. S. Tobacco 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk. The bulk of one’s security 
holdings should comprise higher grade i issues, such as those 
listed above in the “common stocks for income” group. 

R Dividen 

a aa ae ee 
$1.30 
6.00 
0.33 
1.50 


Allied Stores 
Bethlehem Steel 
Canada Dry 

Container Corp 

Crown Cork & Seal 
Firestone Tire 

General Electric 
Glidden Company 
Kennecott Copper 
Phelps Dodge 

Tide Water Asso. Oil.. 
Twentieth Century-Fox.. 38 
U. S. Steel 


$1.80 
6.00 
0.32 
3.40 
1.50 


c$2.91 c$7.02 
06.23 8.34 
c0.59 0.63 
cl1.79 4.85 
c2.83 2.77 
b3.08 56.09 
cl1.26 0.61 
b1.04 b2.13 
b1.51 b0.42 
b1.02 bDO0.11 
cl1.90 ¢l.88 
c3.31 5.69 
c2.86. 443 


31, 1945 and 1946. h—Twelve months 


. c—Nine months Fiseal years ended Jeauary ended 3: 
1945.and ime k-—Fiscel years soded Antet 31, 1945 and 1946, TAs eiadienven Sele 31. Jog roe eon 
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WASHINGTON, D. C.—The first 
report of the President’s Economic 
Advisory Council contains such chap- 
ter headings as “The Spartan Doc- 
trine of Laissez Faire,” ““The Roman 
Doctrine of an External Remedy” 
and “American Democracy’s Doctrine 
of Mutual Adjustment.” A possible 
inference is that-the Council members 
intended, in this careful steering be- 
tween Sparta and Rome, to avoid 
sticking their necks out. A skillful 
bureaucrat of another agency judges 
that it is “the first of a series of an- 
nual statements.” 

The usual report is written evi- 
dently with some consideration for the 
newspaper correspondent who has to 
find a lead and for the Congressman 
who has to decide quickly whether 
he is for or against. The Council, 
in contrast, seemed to have taken 
some pains to prevent its being classi- 
fied—as “right” or “left.” On the 
whole, however, its weight seems to 
be on the conservative side. 

The report to the public is said to 
be less important than the economic 
report which was recently sent to the 
President. This is to be made public 
as a separate document only if Tru- 
man feels like it; at a Press Club 
luncheon some time ago Chairman 
Nourse said that the President would 
have free use of his own blue pencil. 


There is a fair chance that the 
Treasury and Congress will agree on 
a tax program. On the House side, 
some Congressmen want an exclusive 
by-line for the tax reductions in pros- 
pect. However, Secretary Snyder 
has given up his opposition to cuts 
and insists on cooperating. It is hard 
to see what Congressmen can do 
about it. 


Although the 
has abandoned the old policy of help 
for special groups, the President does 
not like to say so. The tone of White 
House statements, insofar as bare use 
of language is concerned, has not 
changed a bit. The belated announce- 
ment that the major construction 
regulations had been torn up was in 


B): ° he 
« a8. 8.4. _ 





Administration . 


terms of a new “program.” White 
House statements, insofar as bare use 
theorize, seems to be that the country 
is tired of actual programs but still 
likes the word. 

When Wyatt was sacked, Tru- 
man’s announcement said that once 
the Government has measured its job; 
the problem immediately becomes 
“administrative” and that the housing 
program “is now well into the second 
phase.” Those who take texts literal- 
ly could have gotten the impression 
of such marked success that the pro- 
gram could be put, with practically no 
change, into the hands of a hack. 

The guess around Washington is 
that the President’s report to Con- 
gress will resemble the various state- 
ments abandoning various programs. 
Probably, there will be recommenda- 
tions only of things the President’s 
staff thinks that Congress favors. But 
the tone, inherited from the fireside 
*chats, will be that of carrying along. 


The new construction program 
should cause an early upswing in 
commercial construction and, even 
more, in repair and maintenance 
work. The push to apartment con- 
struction, evidently, will be through 
offering favorable financing terms to 
builders, presumably with RFC sup- 
plying, on second mortgage, what 
ordinarily would he down capital. 


Anti-Trust Chief Berge would 
like to have his division look over 
all of the larger mergers while they 
are in the negotiation stage. His 
theory is that few are designed to cut 
actual operating expense. Most are 
designed by investment bankers on 
the theory that one big company is a 
better supplier of new securities than 
half a dozen smaller ones. Those 
which have some basis in business, 
"as opposed to finance, are usually -re- 
straints of trade. 

As a matter of fact, mergers al- 
legedly restraining trade were the 
theme of hours of Congressional dis- 
cussion during the last session and, 
very likely, of complaints to the di- 
vision as well. For illustration, when 














one chain store was forced into the 
meat supply business, other retailers 


lost a source. Similarly, in response 
to the sellers’ market, there has been 
a marked trend toward vertical 
set-ups. , 

Berge’s’ point-of-view does not 
seem to be that of the whole Admin- 
istration. The Administration seems 
still to be promoting industrialized 
housing, for instance, which, if suc- 
cessful, would very likely take mate- 
rials from the small contractors. 
Agriculture is supposed to be looking 
into cost saving measures in food dis- 
tribution, which, taken literally, could 
mean finding ways to by-pass whole- 
salers—a la A. & P. 


Last year, it was Administration 
doctrine that profit margins must be 
reduced. Wallace was calling for 
high break-even points. Truman 
came out flatly for wage increases 
without price rises. This year, the 
Administration is more likely to sit 
out CIO’s repetition of its old 
proposals. 


A good many of the bigger Gov- 
ernment plants seem to be white ele- 
phants. War Assets Administration’s 
way of putting it. in one case, is that 
it is looking outside the industry for 
uses for the aluminum plants. The 
synthetic rubber plants could be sold, 
but WAA must await word from 
Congress before completing any 
deals. The steel plants, too, will find 
buyers. 

Otherwise the picture is gloomy. 
The aviation gas plants could be put 
into private ownership only at a sub- 
stantial loss. The shipyards seem to 
be genuinely “surplus.” The aircraft 
plants are too big to interest private 
money. 

—Jerome Shoenfeld. 


New-Business Brevities 2, wes Suit 
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Plastic Parade 


Briggs Manufacturing Company, 
the auto body builder, has developed 
a plastic process that promises to ex- 
tend the use of synthetic materials in 
interior car trim—the process in- 
volves the photographic reproduction 
of facsimiles of wood, leather and fab- 
rics upon the plastic surface....A 
half-pound raincoat has been made 
possible by the use of the tough and 
flexible vinyl butyral developed by 
Monsanto Chemical Company—this 
plastic has been known ,for some 
years, but by combining it with ny- 
lon it has been possible to offer a 
fabric that is highly stain-resistant 
and long wearing. . . . Chicopee Man- 
ufacturing Corporation will feature 
“Lumite” woven fabrics in a wide 
variety of colors and patterns—the 
material is woven of “Saran,” a syn- 





THE YEARS 
ROLL ON... 


You cannot turn them back. But 
you can turn the coming years to 
good advantage. Buy income now, 
with a Salvation Army Annuity. 
It gives you and your loved ones 
a safe, guaranteed income for life 
and at the same time aids fellow 
human beings. Gratifying financial 
returns will enable you to chal- 
lenge the years as they roll on. 
In short, face the future with 
peace and quiet confidence. 
V Protection of the New York State 
Insurance Dept. Vv Attractive Rate of 
Yield V No Disturbing In- 
vestment Decisions V In- 
come Cannot Shrink 


V Substantial Income Tax 
Advantages 


Write Dept. F gic in- 
teresting booklet. 


THE SALVATION ARMY 
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thetic from Dow Chemical, which is 
stainproof and fade-resistant. 

Next in Easter novelties will be the 
“Egg-Tainer” developed by Bauer, 
Rieger & Clayton, Inc—this is a 
transparent plastic container, the size 
of one egg, and can later serve for 
‘many purposes such as a sewing kit, 
candy dish and soap receptacle... . 
Plastic fenders for automobiles, that 
will not rust and are practically im- 
mune to scratching or bending, are 
being introduced by Wills & Robert 
Plastics Corporation—plans call for 
the molding of fenders to fit the pop- 
ular models of the new cars. . . . The 
spinning top is now being reproduced 
in colored plastic by Waits Products 
—these tops, which have gyroscopic 
balance, are ribbed to facilitate wind- 
ing. 

Electronic Enlightening 


A new hearing instrument, smaller | 
than a pack of cigarettes and with’ 
power sufficient to operate a loud 
speaker, has been perfected by 
Acousticon International —- beamed 
electronic power provides the energy 
for this tiniest and most powerful 
hearing aid yet produced. . . . Con- 
tinental Can Company has obtained 
a patent on a device that permits the 
inspecting of the insides of bottle- 
necked beer-cans and other opaque 
containers—the system involves the 
projecting of light beams into the 
neck in such a way that the contain- 
er’s interior can be reproduced on a 
screen Although Magnavox 
Company was granted price increases 
on radio-phonographs under OPA, 
no advances have been ordered since 
decontrol and none are planned—the 
reason for low prices is that distribu- 
tion sales and advertising costs have 
been cut more than half since 1941. 

. The Hudson American Corpora- 


tion, a subsidiary of Reeves-Ely Lab-~ 


oratories, will feature a series of 
hobby kits for boys under the trade- 
name of “Electron-O”—such sets 
make it possible for a child to build 
his own sound system complete with 
amplifier, a record player, loud 
speaker, or microphone. . . . Small- 


est yet in portable record players is 
the new “Camera Phonograph’— 
Rexon, Inc., will offer this Swiss de- 
vice, which is about the size of a 
cigar box and finished in black leath- 
er like a camera case. 


Metallic Medley 


Coro, Inc. will introduce its 1947 
line of high-fashioned costume jew- 
elry at a special preview on January 
6 in New York—the new line is said 
to include many unique combinations 
in pins, brooches and necklaces, as 
well as some surprises in novelties. 

. Six new decorative patterns in 
extruded aluminum moldings for 
erection of wall and ceiling paneling 
have been added to the line of Marsh 
Wall Products, Inc.—the moldings 
will be available both in metallic and 
natural wood finishes. . . . Casco 
Products Corporation has been pro- 
ducing popout cigarette lighters for , 
nine out of ten automobiles now roll- 
ing off the assembly lines—these 
metal lighters are now in most cases 
standard equipment on the dash 
boards of all leading cars. . . . There 
has been added to the lien of Marsh 
pens, but next to be added in this 
field will be a metal lipstick with a 
ballpoint applicator—several cosmetic 
manufacturers are planning to adopt 
this container which can be refilled 
and used indefinitely. . . . Newest in 
hobby craft kits is a set of parts that 
will reproduce an authentic miniature 
naval cannon used on 18th Century 
ships—offered by the Innovation 
Company, the construction kit costs 
$8.50, while the finished cannon is 
worth about $30... . A new fashion 
of sheet-metal mail boxes has been 
styled by Ralph E. Burt to resemble 
a kangaroo—called the “Kang Mail 
Pouch,” the receptacle is styled for 
the insertion of letters in the pouch 
of the kangaroo. 


Digestibles 


Libby, McNeill & Libby is now 
running a test campaign for its new 
line of quick-frozen foods in Milwau- 
kee—the selection includes both fruit 
and vegetables; and plans call for 














national distribution sometime in the 
New Year. ... The Kraft Foods Di- 
vision of National Dairy Products 
has developed a new aging process 
for American cheese to eliminate the 
need for hard shells or cheesecloth 
bandages—the secret is a new trans- 
parent wrapper that provides suffi- 
cient protection during curing. .. . 
The equivalent of 4% lbs. of fresh 
apples can now be purchased in a 6 
oz. can offered by the Appella Com- 
pany—called “Apple Nuggets,” this 
is a dehydrated apple that can be 
utilized for quick applesauce or as a 
pie filling. . . . An improved mois- 
ture-proof, heat-sealing wrapping tis- 
sue for packaging butter and cheese 
has been patented by Standard Cap 
& Seal Corporation—the base ma- 
terial is a cellulose sheet or film on 
one side of which is deposited suc- 
cessively a film of lacquer and a coat- 
ing of wax. ... The possibility of 
packing live lobsters in tin contain- 
ers and keeping them fresh for ten 
days or so, is reported to have been 
solved by F. H. Snow Canning Com- 
pany—this would make it possible to 
deliver live lobsters at points far in- 
land. . . . Sutherland Paper Com- 
pany has developed a new fibre milk 
bottle with a tubular conical wall and 
an outturned flange which can be 
adapted to the disk closure—the ad- 
vantage of this type of paper bottle 
is that it can be handled on most glass 
bottle filling machinery. 


Office Offerings 


More will soon be heard of the 
new all-electric typewriter of Under- 
wood Corporation—it is understood 
that a small quantity will be avail- 
able from about the beginning of the 
year, but the company expects vol- 
ume production before the close of 
1947, .. . An innovation in ink bottle 
holders is the new global container 
introduced by Sanford Ink Company 
—the containers are molded from 
Bakelite in various colors, and are 
styled so that they will not easily 
upset. . . . Newest in long-life desk 
calendars is a 55-year variety intro- 
duced by Guedon, Inc.—the calendar 
is designed to carry either the name 
of the recipient, or an advertising 
message, engraved in white on a blue 
background. . . . New versions in 
businessmen’s diaries will be distrib- 
uted through stationery stores by 
Munto-Matlack Company—one is the 
“Diary of a Golfer,” and the other a 
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“Diary of a Bowler,” and each has 
sufficient scoring sheets to provide a 
lifetime record of these sports, hole 
for hole and frame by frame... . 
The first premium to the members of 
the New York Executives Book Club 
will be “Ecoriomics in One Easy Les- 
son” by Henry Hazlitt—plans call 
for the selection of four important 
business books, which will be avail- 
able on a club membership plan with 
special discounts to companies who 
enroll several officials. 


Publishing Patter 


New York Stock Exchange mem- 
ber E. F. Hutton & Company has 
brought out a study of popular in- 
vestment misconceptions under the 
title “Some Investment Fallacies’”— 
this booklet provides the answers to 
a number of questions that confuse 
investors, and should help to clear 
up some misunderstandings. ...A 
new monthly magazine devoted to the 
business side of retail book selling 
will make its bow next month— 
called “Book Merchandising,’ the 
publication carries articles on the 
promotion of all classes of books. .. . 
J. Walter Thompson Company has 
prepared a booklet on the subject 
“Does Distribution Cost Too Much?” 
—written by Don Francisco, vice 
president of the advertising agency, 
this booklet discusses the value of 
magazine advertising. . . . Next in 
medical publications will be Postgrad- 
uate Medicine, a monthly journal of 
general medicine, to be offered next 
month by the Interstate Postgradu- 
ate Medical Association of America 
—subscriptions will be available to 
both physicians and postgraduate 
students. . . . Financial Publications, 
Inc., which publishes the Jnsurance 
Magazine and Bank News, has now 
gone somewhat out of its field—its 
newest monthly magazine is the Mid- 
Continent* Bottler, a beverage jour- 
nal. 


Household Hustings 


McCord Corporation has obtained 
a patent on an attachment for electric 
fans that will convert them instantly 
into electric heaters—this is a heat- 
ing element that is designed to attach 
to the guard of any air circulating 
fan. ... A pint of ice cream can be 
prepared in less than ninety seconds 
with the new non-electric table freez- 
er which has been introduced by 
Rapid Freezer, Inc. 





NOMA 


Electric Corporation 
55 W. 13th St., New York 11, N.Y. 





The Board of Directors has 
declared a stock dividend of five 
per cent (5%) on the Capital 
Stock of this Corporation, pay- 
able February 20, 1947, to stock- 
holders of record at the close of 
business February 1, 1947. 

The Board of Directors also 
has declared a dividend of 
Twenty-five cents (25¢) a share 
on the Capital Stock of this Cor- 
poration, payable January 20, 
1947, to stockholders of record 
at the close of business January 
6, 1947. 


HENRI SADACCA 
President 


December 16, 1946. 














GOTHAM HOSIERY : 
COMPANY, Inc. 


uve 





ee 
New Yok, ‘December 16, 1946 
The Board of Directors of the 
Gotham Hosiery Company, Inc., 
4 at a meeting held today, declared 
4} a regular quarterly dividend of 
4% Thirty Five Cents ($.35) per 
#1 share on its Common Stock, pay- 
41 able February 1, 1947 to 

holders of record at the close of 

4) business on January 15, 1947. 

: WILLIAM FELSTINER, 
Secretary 


THE COLORADO FUEL AND 
IRON CORPORATION 


DIVIDEND NOTICE 
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At a meeting of the Board of Directors of the 
Colorado Fuel and Iron Corporation held De- 
cember 13th a dividend was declared on its com- 
mon stock in the amount of fifteen cents ($.15) 
per share payable December 31st, 1946 to stock- 
holders of record at the close of business on 
December 23rd, 1946. 

D. C. McGREW, 


Secretary 
6% 


IDLE CASH 
YIELD 





CAN BUY 


$5,000 par value diversified bonds 
convertible into Common stocks 
Cost now $3,650—1946 high $5,390 
Selected list sent only to investors 


Security Adjustment Corp. 








16 Court St., Brooklyn 2,N.Y. TR. 5-5054 


LOANS "was" 13% 


LISTED SECURITIES 


PISCAL SERVICE CORPORATION 
NO COMMISSIONS OR FESS "ON LOANS” 

















Westinghouse 


PLANTS te 25 Cited Orerces EveRvwHeRe 


The name that means 
everything in electricity 































Old Heating Principle 
(pens New Vistas 


Continued interruptions to coal supplies and rising 
prices likely to speed use of “heat pump” principle 
in house heating. Utility revenues would benefit 


Bee since man first invented fire, 
his sole method of securing 
warmth, except from the rays of the 
sun, has been through the burning of 
combustible materials or through use 
of electricity generated with falling 
water. Recently, however, an entirely 
new method of obtaining heat has 
been sufficiently perfected to insure 
its eventual adoption by householders. 

The principle on which the me- 
chanical refrigerator works is the ex- 
traction of heat from the foods and 
liquids placed in the,box and its ex- 
haustion into the atmosphere of the 
room. This added heat is not noticed 
because the cubic area of the icebox 
is so much smaller than that of the 
house or apartment. But if the pro- 
portions were reversed, if the refrig- 
erator was several hundred times as 
big as the house, the heat released 
from it would keep the interior of the 
house warm on the coldest days. 

Broadly speaking, that is the prin- 
ciple on which the new method of 
house heating works. Through the 
operation of an electrically driven 
condenser, pump and fan (collectively 
called a heat pump), heat is extracted 
from the outside air, or from water 
in a well or river, or from the ground, 
and is blown into the home. 


Weather Fluctuations 


How can it do this when the out- 
side temperature may be below zero? 
The answer lies in the fact that while 
water freezes at 32 degrees ‘above 
zero Fahrenheit, it still contains con- 
siderable heat. Absolute zero—the 
point at which no trace of heat exists 
— is actually 459.6 degrees below 
zero. So even in the coldest weather 
the air, water and ground still contain 
heat which can be extracted by the 
heat pump. However, the lower the 
temperature drops, the more difficult 


and expensive it becomes to get 


enough heat to warm the house. 
Naturally, average temperatures 
for any given day will vary widely 


throughout the country. According- 
ly, if the heat pump could only main- 
tain warmth, it would have little ap- 
peal in the Deep South or in South- 
ern California. But the heat pump can 
be made to “run backwards.”, When 
the weather becomes uncomfortably 
hot, it can be reversed to draw warm 
air from the house and replace it with 
cool air from water or the ground. 


Well Water 


Although, as indicated, the air, 
water and: ground can be used for 
the heating and cooling of homes, the 
most successful of experimental heat 
pump installations have used the 
water of deep wells, directly or in- 
directly, or refrigerants circulating 
through coils buried in the ground 
below the frost line. Where water 
from the well is used directly for cir- 
culation through the compressor, it 
may corrode the apparatus if its min- 
eral content is high. For that reason, 
a U-shaped coil is inserted to the bot- 
tom of the well and treated water cir- 
culated through it. 

In an installation for a one-story, 
five-room-and-bath, completely insu- 
lated, full basement house in Indian- 
apolis, coils of copper tubing were 
buried in the ground below the frost 
line with a refrigerant circulating 
through them to pick up the higher 
ground temperature in winter and 
lower temperature in summer. The 
record for operation of this installa- 
tion is available for the 243 days be- 


tween October 1, 1945, and May 31, 


1946, when it was used for heating. 
During this 8-month period, actual 
temperature fell below 65 degrees by 
an average of almost 30 degrees a 
day. The average daily deficit in heat 
ranged from 49 degrees in December 
to 15 degrees in May. And because 
of this difference in average tempera- 
tures, the thermostatically-controlled 
heat pump was in operation an aver- 
age of 13 hours a day in December, 
compared with 5 hours a day in May. 


Altogether, 6,357 kwh of electric- 
ity were consumed by the heat pump 
during the 8 months, and while no 
rate for this current is reported it 
probably cost in the neighborhood of 
one cent per kwh or about $63 for 
the heating season. Heating engi- 
neers estimate that it would take 
over 5% tons of soft coal, or 196,- 
000 cubic feet of manufactured gas, 
or 785 gallons of fuel oil, to provide 
the same quantity’ of heat delivered 
through the use of 6,357 kwh of elec- 
tricity by the heat pump. 

The cost of this installation was 
high, since it:was a hand-built job. 
But a group of private power com- 
panies is about to-order 1,000 heat 
pumps at a price that will absorb 
the initial costs of tooling the plants 
for capacity production. Thus, the 
installation in a five or six-room 
house is expected cost under $1,000. 

At Chattanooga, the Electric Pow- 
er Board which distributes TVA 
power is installing heat pumps in 
five homes to test costs. In these in- 
stallations, wells are being drilled to 
a depth of 200 feet and U-tubes will 
be inserted to the bottom to warm or 
cool the mineral-free water that will 
circulate through them. Since the 
temperature of the water in these 
wells will be 62 degrees at this depth, 
a refrigerant will absorb this heat 
from the water, which heat. will in 
turn be released through compression 
of the refrigerant. 


Operating Cost 


And, surprisingly, although the 
temperature of the water will be only 
62 degrees, it will be stepped up to 
110 degrees by passing it through and 
forcing it out of the refrigerant. At 
the residential electric rates in effect 
in Chattanooga, the Electric Board 
estimates the cost of operating the 
heat pump will be about $7 a month 
for the 1,000 kwh a month required 
to operate it. 

The idea of the heat: pump was 
first suggested 93 years ago by Lord 
Kelvin, noted British physicist, and 
the first installation was made in Swit- 
zerland in 1929. As early as 1934, a 
private power company engineer read 
a paper on the heat pump before the 
Edison Electric Institute’s annual 
convention and, during the interven- 
ing years, both electric utilities and 
electrical equipment manufacturers 4 


have spent large sums in research and 
development. 
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Rail Revenues 





Concluded from page 6 











Among the larger roads, the Bal- 
timore & Ohio and the Pennsylvania 
would have gained an estimated 17.9 
per cent in freight revenues under the 
new schedules, if in effect during the 
twelve months’ period ended October 
30. 

The Atchison, Topeka and Santa 
Fe would have benefited by 17.7 per 
cent and the Union Pacific by 17.9 
per cent, both above the average in- 
crease for western and southern rail- 
roads. Falling slightly below the av- 
erage is the Southern Railway with 
an estimated gain of 17.3 per cent, 
also the Southern Pacific with 16.9 
per cent, and the New York Cen- 
tral, 16.8 per cent. 


Others Affected 


On the basis of dollar volume, the 
increase to the Baltimore & Ohio is 
relatively large. If the annual in- 
crease in wages and taxes, as esti- 
mated from the 1946 awards, is sub- 
tracted from the estimated gain in B. 
& O. freight revenues a margin of 
$20.3 million remains to take care 
of rising prices of materials and for 
new equipment bills. 

In regard to the Santa Fe, 
which carries about one-third 
greater volume than the B. & O., the 
differential is $21.7 million, and for 
the Southern Pacific the differential 
amounts to $17.7 million. 

The Perinsylvania would have an 
estimated margin of $15.5 million, 
the Union Pacific nearly $15 million, 
and the Southern Railway $10.6 
million. 

For the New York Central, which 
has a lower volume of freight in 
proportion to total operating rev- 
enues (65 per cent for the 12-month 
base period), the remainder after sub- 
tracting increased increased labor 
costs would have been less than $6.5 
million, 

Almost lost sight of in the Inter- 
state Commerce Commission decision 
was the continuation, without expira- 
tion date, of the 10 per cent increase 
in passenger revenues effective Feb- 
tuary 10, 1942, originally scheduled 
to expire six months after the legal 
end of the war. 
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BOOK OF 





104 STOCK FACTOGRAPHS 
of N.Y. CURB “HONOR ROLL” STOCKS 


This is the first edition of a unique book you will surely want. It con- 
tains a “Stock Factograph” of each of 104 N. Y. Curb Exchange 
Common Stocks that have paid dividends for more than 40 years. Each 
“Factograph” contains a chart showing 7-year record of Earnings, 
Dividends and Price Range. 59 of the “Stock Factographs” in this 
book have never appeared before, either in FINANCIAL WORLD 
or in our famous large book of “Factographs”. The remaining 45 were 
revised late in 1945. Remit $1.50 for this 18-Year “Hénor Roll” book 
of N. Y. Curb, or add only $1 to your subscription. The book can 
easily prove worth many times the trifling sum it costs you. 


FINANCIAL WORLD 


86 Trinity Place, New York 6, N. Y. 





















The directors have declared a 
regular quarterly dividend of 
50c a share and a special divi- 
dend of $1.50 a share on the 


December 3, 1946. 





‘yiMeadow-( Beatrice Foods Co. 


( gez3)) _‘—dD'IVIDEND NOTICE 


common stock, both payable 
January 2, 1947, to shareholders 
of record December 16, 1946. 


C. H. Haskell, President 




















EARNINGS REPORTS 





EARNED PER ane 
ON COMMON s1 : — 1968 

{t Months to November 30 
TelAutograph Corp. ......--+---+> $0.74 $0.70 
E 9 Months to November 30 
pe eS eae rs errr 0.62 0.16 


McCord Corp. ....0-cceeccccccecs 

53 Weeks to November 2 
Bithaw Be THAR oncct pic ccc cccces 4.33 0.52 

12 Months to yes | 31 
Brown Shoe ....cccccccecceecsee- 4.86 A 
Dresser Industries ......-..+.++-- 0.74 1.77 
Metals Disintegrating .........-- 1.24 aad 
Swift & Co. ...cccccccccecceceess 2.77 2.08 
United Stockyards ..............+- 0.41 0.40 


Delay Fie i. AR eee 0.95 0.58 
on WORE ~ ccvegesscocdes 6.48 2.53 
Kennedy’s, Inc. .......--+--- +002: 3.49 1.31 
6 Months to October 31 
Farnsworth Television & Radio.... D0.16 0.44 
National Battery ......-.seseeees 1.37 1.41 
TW. B PRIWGOE ncn ccc ccscccesce 1.75 0.58 
12 Months to October 26 
Hormel (Geo. A.) ...--+eeecceees 5.28 2.55 
12 Months + ame - 
OE dhccgnedebiccegecs L 4 
Clevels 4 Builders Supply .......- 3.24 0.84 
Cc Atlantic. Sugar .......-..--° 4.25 8.14 
PAPE ccccccccccccccceess *1.10 *0.18 
Gemmer Manufacturing .........- b1.15 b1.90 
QOMMPORF 6c cceccvccccnss: 0.48 p# 
Mergenthaler Linotype .........-- 1.76 6.12 
rien Gold Mines ...........-- 0.03 0.08 
Rhinelander Paper .............-- 5.22 8.45 
York Corp. ccicscccccccccccsccess 1.37 1.02 
9 Months to September 30 
Consolidated Copper Mines....... 0.21 0.24 
Florida Portland Cement.......... 2.48 D185 
Globe-Union .........ceee ec eeenes 0.73 oe.e 
Kirby Petroloum ...........-.-.-- 0.51 bats 
6 Months te September 30 
Bulova Wateh .........eeeeeeseees 3.20 
Longines-Wittnauer Watch.......... % 
he 13 Weeks 7 ge 
berg ay omuhthae 12 Months to August 3! 
Woodall Industries ............-- 1.76 


0.74 
3 Months to August 3! 
0.22 0.76 











The Board of Directors has this day 
declared a regular quarterly dividend of 
fifty cents per share on the cumulative 
no par convertible preferred stock of the 
company, payable January 10, 1947, to 
stockholders of record at the elose of 
business January 2, 1947. 


Checks will be mailed by Bankers 
Trust Co., 16 Wall St., New York 15, 
N. Y., Transfer Agent. 

H. G. SMITH, Treasurer 
33 Pine Street, 





New York, N. Y. 
December 16, 1946 
















BUY YOUR 


EXTRA 
SAVINGS 


BONDS 
NOW 


















CHARTS 
& MAPS 


FOR ALL PHASES OF 
BUSINESS ACTIVITY 


We professionally design your 
charts and maps to do success- 
fully the work 8 desire of them 


EDWARD WILLMS CO. 
7 East 42nd Street 
‘New York 17, N. Y. 


Street News 




















BOND REDEMFTIONS 





Redemption 
Issue Amount Date 


ACF-Brill Motors 
inc. debs., 1969 
Algoma Steel Corp 1st 
conv. ser. A 5% bds., , 1948 
Aroostook Valley RR — Ist 
ref. A 5's, 

Bowater’s Newfoundland Pulp 
& Paper Mill—lst 
bds. ser. of 1945 

British Columbia 


Co.—6 % 
$12.700 Dec. 31, 1946 


190,500 Dec. 31, 1946 
Entire Feb. 1, 1947 


Entire Jan. 10, 1947 


Entire Jan. 2, 
Entire Jan. 2 


4%4% 1939 series, "1960... " 
. Entire Jan. 2, 


4% 1945 series, 1965 .. 
Canada (Dominion 

2%2% bds., 1948 
Central Maine Power Co. 
og & gen. ser. M 


Entire Jan. 15, 


61,000 3, 
ref. 


Cincinnati Union — 1 
ist ser. E 3%s, Di oe 
1st ser. G 2%s, i974 heme 

we ~ m of) — ext. 


ext. ‘a 07 


Delaware Floor Products — 
lst 15-yr. 5% bds., 1959.. 

Economic Investment Trust— 
1st coll. tr. ser. A 15-yr. 
4% bds., 1958 

Florida Power & Light Co. 
—4%% debs., 1979 ... 

1400 “ed Bldg. — Ist 
Ishd. 648, 1948 


403,000 pas 


41,000 Sree 
107,000 » as 


225,000 
750,000 


Entire 


Entire 
210,000 


Entire 

Goodall Sanford, Inc. 
3%% debs., 1956 

Great Lakes Power Co. 
gen. 58, 1957 

a ae Corp.—3% debs., 


1959 
Guilford Realty Co. 
debs., 1963 
Herald Square os 
inc. bds., 1348 
Indiana Service og — Ist 
ge & ref. ser, A 


1963 
Inland Steel Co. — Ist ser. 
F 3s, 1961 
Investors Tel. Co.—lIlst lien 
coll, tr. 38, 1936 
. A 6% deb. bds., 2022 
MacFadden Publications—6% 
debs., 1968 300,000 
Montreal Ht. 
Cons.—Ist & coll. tr. 3%s, 
1973 


320,000 
13,000 
5,000,000 
Entire 


44,000 


67,600 
Entire 


65,500 
Entire “ 


604,000 


4%s, 1981 


Ottawa Valley 
Ist 4s, 1964 
2nd 58, 1959 
Pacific Gamble Robinson — 
deb. 4%s8, 1967 
Pennsylvania Water & Power 
—ref, mtg. & coll. tr. 
1970 103,000 


Entire 


Entire 
Entire 


Entire 


Entire 
ena & West Chester Trac- 
of mtg. 
Entire 
Safe Harbor cad Power 
—Ist 4%s, 197 
Sioux City Gas % Elec. Co. 
—Ist & coll. tr. 2%s, 1975 
Southern re Gas Co. 
—lst 8s, 1 
Windsor A alg Ltd. 
treal)—Ist 4%s, 


oods Mfg. Co. 
A 4%s T9592 


Entire 
80,000 
51,000 


Entire 





he method used in bringing the 

price of Philadelphia Electric 
preferred down more in line with the 
market ten days after the offering 
may not be exactly new, but it suc- 
ceeded so well that this may become 
common practice. On a 3.65 per cent 
yield basis, the offering was what se- 
curity men call a “flop.” Inquiry by 
the underwriters revealed that on a 
3.70 basis important institutions 
would become actively interested. So 
instead of pulling the peg and taking 
their chances in an unorganized 
market, the underwriters filed 
another price amendment and the un- 
sold balance went out quickly. 

This method of correcting errors 
in original pricing does less harm 
to the market as a whole than the peg 
pulling method. Actually, there is no 
such thing as a firm price mainten- 
ance agreement any more. The De- 
partment of Justice does not like the 
idea. So a syndicate with a slow mover 
on its hands has a strong urge to do 
something realistic before some of 
its members take the matter into their 
own hands. 


Most people in the Street seem 
to be taking it for granted that mar- 
gin restrictions will be eased soon 
after the new Congress convenes. The 
chief reason for so believing is that 
Senator Bridges, who wields power 
in the Republican majority, has taken 
a stand on the question. In the fi- 
nancial community margin restric- 
tions on listed stocks and installment 
buying of automobiles and appliances 
are usually discussed jointly. The 
stock market, it has been argued, re- 
flects the various types of speculation 
the general public indulges in through 
the medium of the installment con- 
tract. If a corporation’s sales and 
profits are made possible. largely 
through purchases on the monthly 
payment basis, then it should be pos- 
sible to purchase its stock on a rea- 
sonable down payment. 

Now Senator Bridges is linking the 
two subjects under a legislative pro- 
posal. Margins would be restored as 
a device for purchase of stocks and 


the down payments required under 
installment contracts would be re- 
duced. Some people in the Street 
are just as keen about easing install- 
ment restrictions as they are about 
lifting the ban on stock margins, be- 
cause so much of the public’s accumu- 
lated buying power has been frittered 
away as a result of strikes. 


An official estimate of the strike 
loss has come out to support the 
Street’s contention that another wave 
of wage demands and strikes would 
paralyze public buying power. In the 
first year after V-J Day, it is esti- 
mated, 120 million man-days of labor 
were lost. At $10 a day, that’s nearly 
one and a quarter billion dollars. 
There’s little advantage now in re- 
storing margin trading in stocks, it 
is contended, if the cash requirements 
of installment buying remain too stiff. 

Incidentally “100 per cent margin” 
is the most freely used misnomer in 
the Wall Street parlance. At 100 
per cent there is, of course, no mar- 
gin. 


Now that the plan for merging 
Graham-Paige’s automobile manufac- 
turing facilities into Kaiser-Frazer 
has been announced officially, the 
question of how the Graham-Paige 
debentures are to be treated is 
answered. They are to become an as- 
sumed. obligation of Kaiser-Frazer. 
That’s what certain Wall Street 
men sought’to find out at the No- 
vember 20 conference in Willow 
Run. They now feel that Frazer 
could have cleared up that doubt, 
since negotiations on this plan were 
then in an advanced stage. Reports 
to the SEC on insiders’ transactions 
in the debentures during that period 
are awaited. 

Another question asked at that No- 
vember 20 conference was whether 
prices for Kaiser and Frazer cars 
would be raised. The answer was that 
the matter had been under discussion 
but that the management had decided 
against an increase. Exactly two 
weeks later to the day, price in- 
creases for both cars were announced. 


FINANCIAL WORLD . 








Book Reviews 





Common Stocks Preferred For 
Profit and Investment, by Wil- 
lard W. Wheeler. The Odyssey 
Press, New York. $2.75. 

Most textbooks on investment 
fundamentals merely enumerate and 
discuss the principles which should 
guide the investor. In this book the 
author draws heavily on his own per- 
sonal experiences as a_ successful 
businessman and investor to empha- 
size some of the common mistakes 
made by investors. In addition, he 
also cites the experiences of some of 
his friends, with further background 
material taken from the biographies 
of some of the famous Wall Street 
figures of the past. 

Because of the widespread owner- 
ship of common stocks, Mr. Wheeler 
confines his discussion to this invest- 
ment field. The characteristics which 
determine the investor’s success or 
failure in the purchase and manage- 
ment of common stocks are analyzed 
and discussed in easily understand- 
able form. Some of the chapter head- 
ings will give an idea of the scope 
of the book: Why Prefer the Com- 
mons?; Investor or Speculator?; 
Temperament and Emotions; Booms 
and Depressions; Plan Your Invest- 
ments; Honor-Roll Stocks; and The 
Future of the Stocks. 

This book goes further than the 
usual discussion about which common 
stocks should be bought. It seeks to 
reveal what types of investors should 
buy them and when. The seasoned 
investor as well 2s the relatively in- 
experienced will find much of interest 
and value in this discussion. 
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LEMON GROVE 


Santa Barbara, California 


44 Acres—Age of trees—6 and 7 years. 
Rapidly coming into full production. 1945- 
46 production — 18,000 boxes; estimate 
1946-47—-25,000 boxes. Operating man- 
agement available for absentee or non- 
farming owner. This orchard is open to 
any investigation prospective buyer might 
wish to make. 


OGILVY & GILBERT 
27 East Canon Perdido Street 


Santa Barbara, California 














—————————— 
TTT 
LOS ANGELES PROPERTY 
INCOME PROPERTY SPECIALISTS 
Correspondence invited 
on California sales and exchanges 
of $100,000 or more 
Let us manage 
Your California Property 


MARSHALL TAGGART 
REALTOR 

971 Wilshire Boulevard 

Los Angeles (14) California 

= ESTABLISHED IN 1923 = 
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2-Story Italian Renaissance type residence 
exclusive PIEDMONT, overlooking 
FRANCISCO and~the Bay. Also a_ smaller 
Beach home.. For particulars write 
c. B. ANDERSON : 
8228 Sunset Blvd., Hollywood 46, Calif. 


CONNECTICUT 


HOME FOR SALE 


New legal construction in one of North 
Stamford’s most beautiful settings. Imme- 
diate occupancy. . ; 

First floor: living room with fireplace, li- 
brary with fireplace, kitchen, dining room, 
laundry, service pantry breakfast room, 
maid’s room with bath, first floor powder 
room, generous foyer and winding staircase. 

Second floor: spacious master bedroom with 
bath and shower stall, two other bedrooms 
with bath, large gable suitable for nursery or 
small bedroom. 

Cut stone front, hand split shingle, slate 
roof, large bay window, 2-car garage at- 
tached ; about two acres rugged terrain, eleva- 
tion about 300 feet above sea level, beautiful 
view. Price $45,000. 

Box No. 457, c/o 
Trinity Place, N. Y. C 
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SOUTHBURY—Very Attractive 9-Room Cape 
Cod Colonial, Electric Lights, Telephone, Furnace 
Heat, 3 Fireplaces, Wide Oak Floors, Hot and 
Cold Water, Bath, Fult Cellar. 


5-Room Cottage, Barn, with Caretakers Quarters, 
place for Two Horses, Hay Loft, Poultry House, 
Brooder House, 3-Acre Lake, 65 acres more or 
less, bordering Black Road Shade Lawn, flowers. 
This property can be seen by appointment. 
John B. King, Southbury, Conn. 


FLORIDA 


GULFPORT, 5 miles from St. Petersburg, on 
beautiful bay off Gulf of Mexico. Yachtsman 
will accept few guests own home. Two double 
rooms, south and west exposures; one is 27 ft. 
long, with four-poster and three-quarter bed; 
antiques, oriental rugs, private sundeck over- 
looking orange trees. Continental breakfast if 
desired; month or season only; owner’s yacht 
available for day or short cruises. Near golf 
course, beaches, casino and restaurants. Fisher- 
man’s paradise. N. Cherkasoff, Gulfport, Florida. 


DAYTONA BEACH — Lovely home. Quiet — 
convenient — completely attractively furnished. 
Winter or all year. 9% rooms—bath—improve- 
ment—4 bedrooms. Furnace, fire place, unique 
grounds—outdoor grill, sunken rose garden. 1 
block Halifax River dock—privilege for boat, 
1 block — Bathing Beach, fruit tices, poultry 
house. Washing machine, Frigidaire, 

Sedan included. $21,500. Photo details. Room 
1000, 171 Madison Avenue, New York City. 
Telephone Murray Hill 6-9880. 











LAKE LENAPE, SUSSEX CO. 


Located in the hills of Sussex County, beauti- 
ful lake, bounded on one side by an imposing 
mountain and on other side by both open 
land and wooded areas; all types of recrea- 
tion available. Some shore lot still available 
and very desirable lots for sale in new section 
near lake now being developed. Year ‘round 
homesites. 


LENAPE CORPORATION 
W. J. HARDIN, Agent 
ANDOVER, N. J. TEL. ANDOVER 701 














NEW YORK 
Kensington, Great Neck 
IMMEDIATE OCCUPANCY 


Attractive modern brick home on corner plot in 
exclusive residential section. First floor: entrance 
hall with attached powder room; living, dining 
rooms each with sun parlor; modern kitchen and 
pantry; 2 maid’s rooms and bath. Second floor: 
4 bedrooms, 3 baths. Rumpus room and com- 
plete laundry in baserhent. Insulated; storm 
windows; built-in pull-down screens on first floor. 
Oil burner. Heated two-car garage. Attractive 
landscaping. 7 minute walk to station, shopping 
center. Residential privileges include use:of com- 
munity-owned swimming pool; excellent schools 
in immediate neighborhood. $55,000. Principals 
only. Seen by appointment only. Box No. 452, 
c/o Financial World, 86 Trinity Place, N. Y. C. 6. 


. N. Y¥.—Valley between beautiful 
Schwangunk and Catskill Mts., 80 miles N.Y.C.; 
228 acres, 100 tillable; 9 bldgs, 42 completely 
furn. double rooms, 14 unfinished rooms; new 
dining room, capacity, 150; 2 spacious kitchens, 
new recreation bldg., 5 baths and shower; office, 
reception and reading rooms; all bldgs. fully 
equipped and in excel. condition. Beautiful 
waterfall and lively trout stream, running thru 
property; hunting facilities, excel, for deer and 
small game_ Price $32,500, terms arranged. 
Hawthorne Lee Agency, 143 W. 125th St., 
N. Y. C. MO-2-8020. 


GREAT NECK 

Two story and basement, finished attic and base- 
ment, 10 rooms, 2 baths, sun deck, oil burner, 
laundry facilities, landscaped, 93x133; 2-car 
garage, hot house. Immediate possession. Will 
entertain offer. ROBERTS, 549 E. Penn Street, 
Long Beach. Tel. 148 or 140 Remsen Street, 
Brooklyn. TRiangle 5-5500. 


OREGON 


TERN OREGON 
MILD CLIMATE 


3,600-Acre Estate, Pasture and Growing Timber, 
Several Trout Streams, All-Year Road to 5-Room 
Home. In Douglas County. A Sound Invest- 
ment at $32,000. 

‘ HENRY C. KELLEY, REALTOR 


. BOX 343 
OREGON 














SUTHERLIN 





TEXAS 


118-ACRE INDUSTRIAL TRACT 

Located 8,000 feet south of the City of Houston, 
the fastest growing city in the U. S. A., and 
near to the National Biscuit Co. 7 million dollar 
plant being erected on their 20-acre tract re- 
cently bought for $5,000 per acre tash. The 
tract here offered has long frontage on two’ main 
line railroads, also on two paved highways. Utili- 
ties available. Enhancement in value should be 
tremendous. 





Price $2,000 per acre. 
OWNER GEORGE A. RICK 
3007 Rosedale, Houston, Texas 


VIRGINIA 
FOR SALE 


427-acre farm—245 acre tillable land of which 
100 acres river bottom land—about 181 acres 
woodland. 12-room well constructed brick dwell- 
ing overlooking river. 2 tenant houses—neces- 
sary outbuildings. Located in Northern Vir- 
ginia. Price $32,000. Terms to be arranged. 
Write or call 

WAUGH REAL ESTATE AGENCY 

Room 2, Second National Bank Building 

Culpeper, Virginia 
Phone 6576 Day—8182 Night 


VIRGINIA TIDEWATER FARMS 


Cottages and water front properties a specialty. 
All sizes and prices. Long low rate finance. 
Free Catalogue. 


BROOKS & PARKER, REALTORS 
Box 383, Phone 83F3 
TAPPAHANNOCK, VIRGINIA 
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Cincinnati Milling Machine Company (The) 


Data revised to December 18, 1946 
tneorperated: 1922, om, as suceessor to business established in 1884. 
Office: 4701 Nokes Avenue, ncinelnna 9, Ohio. Annual meeting: 
Second Wednesday in Number ders not available. 
Capitalization: 


“Preferred stock 4 
Common ($18 par) 





Digest: Leading domestic producer of machine tools, of 
which most important are metal milling machines. Others 
include grinding, broaching and lapping machines and spe- 
cially designed equipment for individual requirements. Volume 
of business in repair parts is substantial. Automobile and 
auto parts producers are largest customers. Initial dividend 
paid on present common stock March, 1946. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Nev. 30 1940 8=6.194sS4Ssi‘iMS( (i944 1945 «1946 
$7.85 $8.46 $3.48 $3.73 $2.79 $1.51 
ft tT pods | ft t 1.40 





Listed on 
WN. ¥. Stock Exchange April 11, 1946 


tstanding on December 31, 1945. 
ay Ret wey "31. 1945, dividends averaged $611,905 


* Based on 738,113 shares of com 


t Dur- 
ing 10-year period end 4 





Consolidated Retail Stores, Inc. 





Data revised to December 18, 1946 
company for stock of oo 
—" Armstrong Mercantil 

. Office: 721 Olive Street, 


lseorporated: 1936, Delaware, as holding com 
subsidiaries. Between July 1987 ane 1989, 
Company, B. B. Smith and Bonwi ¢ Lemmon ne 
St. Louis 1, Mo. pote L- ~oy in April. 


Capitalization: Long term debt 
*Preferred stock 4%4% series A ($50 par) 
Common ($1 par) 


*Callable at 54 through July 1, 1951 and 52% thereafter; convertible 18/7 shares of 
commen stoek through June 30, 1949 and 1 1/3 shares of common thereafter. 

Digest: Operates chain of 21 retail stores selling women’s 
and misses’ apparel and accessories, principally in the medium 
and higher priced brackets. Stores are located in Arkansas (2), 
Connecticut (1), Illinois (3), Indiana (1), Kentucky (2), Mary- 
land (1), Massachusetts (1), Michigan (1), Minnesota (2), 
Nebraska (1), New York, Buffalo (1), Ohio (3), Wisconsin (2). 
Some stores have leased departments. Initial common divi- 
dend December, 1940 and since continued. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 
$0.69 $1.13 $1.14 $1.44 $1.47 $2.06 


Dividends paid : 0.35 0.35 0.37% 0.70 0.80 ©$1.50" 


— Range 


Listed N. Y. Stock Exchange ————_ 39 
July, 1946 17 











Columbus and Southern Ohio Electric Company 





Data revised to December 18, 1946 
incorperated: 1906, Ohio as Columbus Traction Co., present title adopted (COC 
May, 1987. Office: 215 North Front Street, Columbus, Ohio. Annual ) 
meeting: Second Tuesday after March 15th. Number of stockhodlers not 
-eported. 

Capitalization: Long term deb 
*Preferred stock ald cum. 
Common ($1@ par) 


$27,611,000 


50,680 shs 
*Callable at 114 to apes 1, 1947, declining scale of one point each November 1, 
to 1950, thereafter at 110 

Digest: Provides electrical service to a territory comprising 
portions of twenty-one counties in central and southern Ohio 
and its environs. Population of area served approximates 
600,000. City of Columbus and surrounding territory contain 
diversified industry, remaining area, chiefly rural in character, 
includes coal mining, sand and gravel operations, brick and 
clay products manufacturing activities. Also operates street 
car, trolley coach and motor bus service in Columbus. Initial 
dividend on new common stock paid March, 1946. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dee. 31 1940 ° 1941 1942 1943 1944 1945 1946 


$3.50 $2.70 $2.65 $2.58 $2.31 $2.60 ag 





—_—_———- Listed on - 50% 
NN. Y. Stock Exchange August, 1946 36% 


* Adjusted te present capitalisation. Varying payments on old common 1926-45. 
= 12 months te September 30 vs. $8.10 a share in like 1945 period 


38% 
21 








Lowenstein (M.) & Sons, Inc. 





Data revised to December 18, 1946 


eres — New York, ee successor te rt ay founded in 1889. 
eae ee i New York 13, N. Annual meeting: Sec- 
on: 


(LST) 
Capitalization: 


at nee Lang oem cu i a Cbd cwveddaddces PI pre 
Common stock ($1 par) cbscsece 1,000,000 shs 

*Callable at 108 to December 31, 1947; 107 te Deeember 31, 1949; 106, 1951 
105, 1953 and 104 thereafter; for sinking fund at Mot. 

Digest: A leading manufacturer and distributor of low- 
priced mass-produced cotton and rayon fabrics, with the 
greater proportion of sales accounted for by cotton goods. 
Approximately 50% of output is taken by manufacturers of 
women’s and children’s apparel, men’s shorts, handkerchiefs 
and household articles; 20% by large retail outlets including 
chain stores; 10% by-wholesalers and 5% by the export trade. 
On basis of available data, common dividends have been paid 
since 1942; previous record not computed. 


eeeeeeores eee eeereseresee eevee 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 
Earned per share .. $1.08 $1.19 $2.20 $2.07 $1.75 $1.23 $1.58 *$5.82 
Dividends paid —— Not Available — 0.60 0.66 6.30 6.30 0.62% 

a Range 





Listed on 43% 
N. Y. Stock Exchange April, 1946-—————_ 20% 


* 9 months to September 30. 





Lukens Steel Company 





Data revised to December 18, 1946 

ineorporated: 100. Ro ge rages acquired business of Lukens Iron. & 
Steel Co. KEeta 1810. Office: Coatesville, Pa. Annual meeting: 
Second rena = “hiecew. Number of stockholders (January 28, 
1946): 1,625. 
Capitalization: Long term 
Common stock ($10 par) 

* Bank loan due 1948-50. 


Digest: Principal product is carbon steel plate but in recent 
years has produced low alloy and cladded steel plates and 
rolled special metals for other companies. Products are used 
for vats, tanks, shipbuilding ordnance, railroad car fittings, 
brake shoes, diesel engines and castings. Raw materials are 
purchased in open markets. Varying dividend on present com- 
mon since 1940; paid on old common, 1918-20 and 1927.. 


(LUC) 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
1939 1940 1941 1942 1943 1944 1945 1946 
Earn share.... $0.26 $2.23 $6.90 $3.99 $4.22 $1.18 *$8.65 fD$2.61 
Calendar Years 


Dividends paid None 0.10 0.60 1.05 1.20 0.75 0.35 0.40 — 
Price Range 20% 


Listed on 20 
——N. Y. Stock Exchange, August, 1945———-.__ 13% 14 


* Including $7. = carryback tax refund. 
same 1945 period 





+9 months ended June 15 vs. $1.28 





Smith (Alexander) & Sons Carpet. Company 





Data revised to December 18, 1946 


Incorporated: 1873, New York as successor to nemgnens founded in 1845. 
Office: Saw Mill River Road, Yonkers 1, N. Y. Number of stock- 
holders, not currently aang 


Capitalization: Long term 
*Pref 


deb 
erred stock ed 
Common stock ($20 par) 
Minority Interest 


*Callable at 107% through March 1, 1951; 105 thereafter. Sinking fund at 105. 


Digest: Manufactures ‘wool pile rugs.and carpets produced 
in Velvet and Axminster weaves. Also acts as selling agent 
for rugs and carpets made by others, and deals in related 
items. Products are sold directly to furniture and department 
stores, mail order houses and contractors of theatre and 
hotel supplies and home furnishings. Dividends paid on old 
common 1874 to 1945, except 1930-32 and 1938; initial preferred 
and common payments June, 1946. 


**EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1929 1940 1941 1942 1943 81944 
ar 32 $8.98 $9.08 $208 $1.60 $1.49 


comp 








‘Listed on N. Y. Stock Exch 
April, 194 








* Adjusted to 2%-for-1 split in 1946. +6 months to June 30. 
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Can Companies 





Concluded from page 7 





crowns in recent years, and this add- 
ed diversification should be a con- 
structive earnings influence. Ameri- 
can Can has embarked on an expan- 
sion program designed to step up its 
output of fibre milk containers by 50 
per cent by the middle of next year, 
and has started production of a new 
type of frozen food container. 

In view of the excellent’ demand 
outlook, earning power will depend 
primarily on can prices, which should 
be adequate, and on the availability 
of tin plate. The recent coal strike, 
which sharply reduced steel produc- 
tion, has been an adverse influence, 
and any further work stoppages in 
the coal or steel industries would be 
a blow to can producers. But if such 
developments can be avoided, Amer- 
ican and Continental should earn 
enough next year to justify them in 
increasing current dividend rates, 
which afford yields of only 3.4 per 


cent and 2.6 per cent at recent prices 
of 88 and 39, 
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Consumers Power 





Concluded from page 11 
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gas from Texas, Kansas and Okla- 
homa fields. 

The demands for gas of Consum- 
ers’ customers come, of course, dur- 
ing winter months, exactly when all 


of Panhandle’s other outlets ask for. 


more. Soa method has been devised 
to store enough gas in summer 
months to meet the extraordinary de- 
mands of winter. Under the plan 
just approved, Michigan Gas Stor- 
age Company, owned jointly by Con- 
sumers and Panhandle, will pump 
gas from the Southwest into ex- 
hausted natural gas wells in the Win- 
terfield and Cranberry Lake fields of 
Michigan during the summer, and 
will extract it during winter months 
to meet the demands of gas users. 
And because gas can be purchased 
at lower rates in the Southwest if 
uniform deliveries are accepted each 
month in the year, the cost of gas to 


DECEMBER 25, 1946 














BOND REDEMPTION 


NOTICE OF PREPAYMENT 


Holders of Guenther Publishing Corporation 7 per cent bonds 
due May 1, 1947, are hereby notified that they may present these 
bonds for redemption to the Corporation’s fiscal agent, Chase 
National Bank, 11 Broad Street, New York 15, N. Y., at any 
time subsequent to January |, 1947. Payment will be made 
at par and accrued interest to the date of maturity, May 1, 1947. 


ARTHUR E. VOSS, Treasurer 
Guenther Publishing Corporation 



























| ERN COMMON 


SHOPS ‘ DIVIDEND 


The Board of Directogs of Lerner 
Stores Corporation has this day 
declared a quarterly dividend of 
37% cents per share on the com- 
mon stock, payable January 15, 
1947, to stockholders of record 
January 2, 1947. 


Lerner Stores Corporation 
Haroitp M. Lane, Secretary 


Dated December 12, 1946. 


























PFEIFFER BREWING COMPANY 
3740 Bellevue, Detroit 7, Michigan 
Dividend No. 36 

‘The Board of Directors of Pfeiffer B 
Detroit, announce the declaration of 


December 23, 1946 
elose of business December 6, 1946. 
M. A. YOCKEY, Secretary and Treasurer 











SITUATION WANTED 


FINANCIAL EXECUTIVE, 13 years ex- 
perience in commercial banking field, ex- 
rienced in all phases of bookkeeping and 
andling loans, seeks opportunity in financial 
department of corporation or bank—40 years 
of age, married, college trained. Résumé on 
request. Write Box 456, FINANCIAL 
WORLD, 86 Trinity Pl., N. Y. 6. 

















Consumers will be substantially re- 
duced. | 

Consumers Power has paid divi- 
dends on its common stock each year 
since 1913, the last payment being 50 
cents a share on November 12, and 
its directors have publicly stated that, 
subject to a continuance of earnings 
at substantially their present level, 
they intend to continue a quarterly 
dividend policy and to declare 50 
cents per share in January 1947. Bar- 
ring another wave of strikes in its 
territory, there is every prospect that 
earnings will continue sufficiently 
high to warrant continuation of this 
dividend rate. 


, 
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New York, N. Y. 
December 17, 1946 


Philip Morris & Co. uid., Inc. 


A regular quarterly dividend of $1.00 
per share on the Cumulative Preferred 
Stock, 4% Series, and the regular 
quarterly dividend of 90¢ per share on 
the Cumulative Preferred Stock, 3.60% 
Series have been declared payable Feb- 
ruary 1, 1947 to holders of Preferred 
Stock of the respective series of record 
ag close of business on January 15, 

1. 

There has also been declared a quar- 
terly dividend of 37%¢ per share on 
the Common Stock ($5 Par), payable 
January 15, 1947 to holders of Common 
Stock of record at the close of business 
en January 2, 1947. 

Pursuant to a resolution adopted at 
the Stockholders’ Meeting held on July 
10, 1945, no Certificate representing a 
share or shares of Common Stock of 
the par value of $10 each is recognized, 
for any purpose. until surrendered, and 
a Certificate or Certificates for new 
Common Stock of the par value of $5 
each shall have been issued therefor. 
Holders of Certificates for shares of 
Common Stock of the par value of $10 
each are therefore urged to exchange 


such Certificates, for Certificates for § 


new Common Stock of the par value of 


$5 per share, on the basis of two shar3s S 


of new Common Stock $5 par value, 


for each share of Common Stock ef the N 


par value of $10. 
L. G. HANSON, Treasurer. 
WI LL LL ddddddiiddddidsdididiidhsddan 
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CoMMON DivipenD No. 157 
An additional dividend of 25¢ 
pet share on the no par value 
Common Stock has been de- 
clared, payable January 29, 1947, 
to stockholders of record at the 


close of business on January 3, 
1947, 


Checks will be mailed. 
C. A. SANFORD, Treasurer 
New York, December 18, 1946. 
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Moore-McCormack Lines, Inc. 





Data revised to December 18, 1946 


Incorporated: 1927, Delaware, as American Scantic Line, Inc., present 
title adopted September, 1938. Office: 5 Broadway, New York, N. Y. (MYO) 
Annual meeting: Second Wednesday in April. - Number of stockhold- 

ers not available, but as of August 1, 1945, A. V. Moore, president, 

owned 13,203 preferred and 127,150 common and E. J. McCormack, 
vice-president, owned 15,250 preferred and 66,450 common shares. 


Capitalization: Long term debt ........-ceesecceceeces Siiinbesansvwes *$2,627,090 
Preferred stock $2.50 cum. conv. ($50 par)......cscccccccccceccccccecees Be] = 


Common stock ($100 par) 
* Promissory notes due 1945-63. Callable at 52%4; convertible into 2 shares 
of common through December 31, 1950. 


Digest: Company operates the American Scantic Line, Amer- 
ican Republics Line and Pacific Republics Line carrying passen- 
ger, cargo and mail from U. S. and Canadian ports to Scandi- 
navian and Baltic ports also the east coast of South American 
countries. 

The company has a total of 23 C-type vessels in opera- 
tion. Ports on the Atlantic Coast of U. S. extend from Port- 
land, Me., to Jacksonville, Fla., and on the Pacific Coast frofm 
Seattle to Los Angeles. Company-owned vessels together with 
a large number of ships chartered from the Government are 
now servicing its own trade routes. 

Working capital December 31, 1945, $483 796; ratio, 1.1-to-1; 
cash, $1.8 million. Dividend payments on preferred since 1941; 
initial $1 payment on common in 1941 and since continued. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 
Earned per share % $0.45 $10.60 $26.97 $11.80 $4.40 $3.75 $3.71 $3.43 
Dividends paid cies see 1.00 1.00 1.00 1.00 1.00 2.00 


Price Range 








Listed on 245% 30% 
—N. Y. Stock Exchange November 16,1945— 21 20 


+ Nine months to September 30 vs. $2.10 a share same 1945 period. 





Gillette Safety Razor Company 





. & Price Range (GS) 
Data revised to December 18, 1946 
incorporated: 1917, Delaware, successor 
of company of same “ame _ originally 
founded in 1901. Office: 15 West First 
Street, Boston 6, Mass. Annual meeting: 
Third Tuesday in April, in Boston, Mass., 
or Wilmingion, Del. Number of stock- 
holders (October, 1946); Preference, 5,198; $2 
common, 18,860. $1 
Capitalization: Long term debt....None an Sat SES tae 0 
*Preferred stock $5 cum. conv. 1938 °39_ "40 "41 “42°43 "441945 
(no par) 281,451 shs 
Common stock (no par).... 1,998,769 shs 











*Callable at $105 a share; convertibleinto common, share for share. 


Business: Leading manufacturer of safety razors and blades, 
sold under trade names Gillette, Tech, Probak, Valet. Also 
makes lather and brushless shave creams. 

Management: Experienced and efficient. 


Financial Position: Strong. Working capital December 31, 
1945, $8.4 million; ratio, 1.9-to-1; cash, $3.2 million; marketable 
securities, $10.5 million. Book value, $7.06 per share of com- 
bined preference and common. 

Dividend Record: Regular payments on preferred since issu- 
ance; payments on common 1917 to date. 

Outlook: The business will continue largely dependent upon 
sales of replacement blades and supplies, with intensification 
of competition likely after satisfaction of pent-up demand. 
Company should maintain its leading position, however, and 
recovery of important foreign markets should be a longer 
term factor. 

Comment: Preferred stock is “businessman’s investment.” The 
common, while speculative, is in improving statistical position. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 

Year’ 
Qu. ended Mar. 31 June30 Sept. 30 Dac. 31 Total Dividends Price Range 
w £4 


42% —22% 








Texas Gulf Sulphur Company 





Data revised to December 18, wees aeearnings & Price Range (TG) 


a ragga 1909, Texas, Sul- 
phur Co., present title adopted jan. 1918. 
Executive office: 75 East 45th St., New 
York 17, N. Y. Corporate office: Hous- 
ton, Texas. Annual meeting: Fourth 
Tuesday of November at Houston, Texas. 
Number of stockholders (December 31, 
1945): 33,971. 


Capitalization: Long term +....Non 
Capital stock (no par).... mee 000 she 


Business: Produces about 50% of U. S. output of native 
sulphur, consumed largely in making sulphuric acid for the 
fertilizer industry, but usage is expanding in rayon, film, 
paint, chemical, plastics, paper and rubber industries. 

Management: Efficient and highly regarded. 

Financial Position: Strong. Working capital December 31, 
1945, $36.3 million; ratio, 4.8-to-1; cash and equivalent, $28.5 
million. Book value of capital stock, $15.47 a share. 

Dividend Record: Payments 1921 to date. 

Outlook: Demand from fertilizer industry, revival of ex- 
ports, and new industrial uses for sulphur developed during 
the war but withheld from civilian use, point to growth in 
sales, which in turn should find commensurate reflection in 
earnings. 

Comment: Principal appeal of the shares is for income. 





1938 °39 “40 “41 “42 ‘43 ‘44 1945 








EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’s 
Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.43 
0.73 
0.49 
0.73 
0.48 
0.53 
0.69 
0.59 


Qu. ended 


60%—46% 





Union Oil Company of California 





Data revised to December 18, 1946 


Incorporated: 1890, California. Office: 
Los Angeles 14, Cal. Annual meeting: 
First Tuesday in April. Mumber of 
common and preferred stockholders (De- 
cember 31, 1945): 36,342. 


a ization: Long term 


, Earnings & Price Range (UCL) 


$40,000,000 


250,000 shs 
- 4,666,270 shs 1938 ‘39 ‘40 ‘41 ‘42 “43 44 1945 


*No par; callable at $104% through ° 
December 31, 1949. 


pb. stock ($25 par). 











Business: A well integrated oil unit, and second largest 
interest on the Pacific Coast. Extensive low-cost crude oil 
reserves are held in California, and acreage, mainly untested, 
is also owned in Texas and South America. Products normal- 
ly are marketed through 1,466 company-owned stations and 
about 2,050 independent dealers. Company produces around 
60 per cent of its crude oil requirements. 

Management: Able and experienced. 

Financial Position: Very strong. Working capital June 30, 
1946, $53.8 million; ratio, 5.1-to-1; cash and marketable se- 
curities, $36.3 million. Book value of common, $32.52 per share. 

Dividend Record: Paid on common 1900-13; 1916 to date. 

Outlook: Company is advantageously situated in a market- 
ing territory that should continue to show above-average 
growth. Own production furnishes large portion of crude 
needs, reducing vulnerability to effects of any gasoline price 
cuts. 

Comment: New preferred is of high quality. Common car- 
ries an investment rating. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Qu. ended Mar. 31 June30 Sept. 30 Dee. 31 Dividends Price Range 


$0.10 $1.20 22%4—18 
0.27 25 1,05 : $ # 
0. 1.00 


oy 
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Double Taxation 





Concluded from page 4 





PLETE LEE ILLEGAL GE LEI ELIE LILI LAE LICENSEE 


deserving of more serious considera- 
tion. One proposal would permit 
corporations to take a partial or com- 
plete credit for dividends paid, with 
full taxes levied only on retained 
earnings. This, however, smacks of 
the uneconomic surtax on undis- 
tributed profits in effect from 1936 
through 1939. 

Another plan would treat a part 
of the tax paid by corporations as a 
withholding tax paid on behalf of the 
stockholders, who would be permitted 
to deduct their proportionate share 
from their own tax liability on divi- 
dend income after including the with- 
holding tax in the latter. This is 
essentially the British system. 

The last proposal, endorsed by the 
Committee on Postwar Tax Policy 
and the National Association of State 
Chambers of Commerce, would ex- 
empt dividend income from first- 
bracket individual income tax rates. 


First-Bracket | Exemption 


This would lessen double tax- 
ation for low tax-bracket stockhold- 
ers, but would afford no relief what- 
ever to those not paying individual 
income taxes and would permit those 
in the brackets from 40.1 to 70 per 
cent (depending on the proportion 
of corporate net after taxes paid out 
as dividends) to pay a lower tax on 
their share of their company’s earn- 
ings than on other forms of income. 
If the latter objection can be over- 
come by some variant of the -plan it 
will merit serious attention; the fail- 
ure to provide relief for those not 


paying individual taxes cannot be - 


overcome by any practicable proposal. 

On the assumption that double 
taxation will be diminished in some 
manner within the predictable future, 
commitments in equities should be- 
come more attractive. If the tangible 
benefit from the change aecrues to 
corporations, their earnings will in- 
crease. If the benefit goes directly to 
stockholders, their dividend income 
will increase in value since they will 
be allowed to retain-a greater portion 
of it. This will automatically increase 
the investment attraction of dividend- 
paying common stocks. 


DECEMBER 25, 1946 








DIVIDENDS DECLARED 








Pe- 
Company riod 
Ainsworth Mfg. .......cccceee 20¢ Q 
SC eae rere re ere Oc Y 
Air-Way Elect. Appliance....10c .. 
fe OS aes ‘l15e Q 
UE -catddeeeccrer cree et: cage 10e E 
Amer. Brake Shoe. ........ 75e .. 
Do 5%% ph. ...cece. $1.31% Q 
American . Felt. ....cisecccess T5e Q 
ERS RS RR re $1.75 E 
Amer. Maize-Products......... 25¢ Q 
RS RE re 25e Y 
Amoericam MTB. 2. ccicccsccnes 25e¢ Q 
American Optical .........++- 70c E 
——— DY Suennenecaanes 25e¢ Q 
eines nen caneeee tus 25c Y 
Auer. Woolen 7% pf......... $1.75 @ 
American Wringer .......... 30c .. 
Anchor Moguing GEN geees $1.10 .. 
BOO Be Weis cave cccwieervecce $1 Q 
Anheuser- Basch wibede cas wasacs ; a 
BEES CORD. ws ccewewcecs cece oe 
Arkansas Pr. & Lt. $7 pf...$1.75 Q 
pO 2 eer are $1.50 Q 
Arundel Ss. ee te eee 25e Q 
(hMEEA 0 de bReGeeeverred 50c E 
Backstay Welt .............- 12%c Q 
She awdddeccvscidcuced 37%e E 
— OO Sie nddeswacoded 30c .. 
cciibbetetnenandnee wae 25c E 
Bangor Hydro-Electric ....... re 
Bank of Manhattan .......... ec Q 
Bank of New York.......... $3.50 Q 
Barker Bros. Q 
Aha wik nse teneaned E 
Do 4% pf Q 
Best Foods ..... Ss) 
Biltmore F ese a 
a eee Q 
Bird Machine is 
Birdsboro Steel Fdry re 
ird Son Y 
“— & Laughlin je 2. 
MP GGtiiveccdecesace Q 
California "Backing rr 37%e Q 
pS aa 624%e Q 
Canadian Breweries _..... 37%e Q 
Canadian Car & Fadry.......... 20e Q 
Capital ‘atanalcheation , eee ee 
ee ak See 65e .. 
Carolina Pr, & Lt. ..........50¢ .. 
RT TW i x6 ce ceoses $1.25 Q 
CRM, SBhks chs. cccdtkes 25e¢ Q 
Ce) ea ee 20¢ Q 
CO CNN oa wren asec ence 2Se .. 
Chic., Mil., St. P. & P 
R.R. 5%. Se er ee $5 .. 
*Chicago Pacumatio Tool...... 50c .. 
Cinn. Union Stock Yara...... 35¢e .. 
City Auto Stamping........... 30¢ Y 
Clark (D. PR ee 7Se .. 
Clayton & Lambert ......:... 25e .. 
Club Aluminum Prod. .:...... 25e .. 
Colorado Fuel & Iron ........ Be .. 
Consumers Gas (Toronto) ..... $2 Q 
Coronet Phosphate ............ $3 .. 
OE OO eee 40c .. 
Crum & Forster ........... 30e Q 
DDS: Cbs GON Sebiowindeccece 30c E’ 
We I ME ities Se cwe'seanes $2 Q 
Sudahy Packing .....ccccccee: 30c Q 
ie. eS eee 1.12% Q 
Davenport Hostess Mills ..$1.50 .. 
Be eee ee 
2. e Oa See Q 
= Tire & Rubber...... | a 
Ta Kad CANS GR Meateocdee 10ec E 
Detroit “ae ae eo ee $0e .. 
Bo 2s 27%e .. 
Dunkill Teeenbdietied error. 25e ;Q 
RE err ere 50c/ Y 
Easy Wash. Machine A & B.25c .. 
Elec. Controller & Mfg..... $3.25 .. 
Elec. & Musical Industries ....9c¢ .. 
Elizabethtown Gons. Gas..... $1.25 Q 
th ey | BOF 
Endicott Johnson ............ 75e Q 
Federal Screw Works ........ 25¢c .E 
Firestone Tire & Rubber so- se . 
Florida Public Utilities ...... _ 
Froedtert Grain & Malting. “isige Q 
p MO EE eee 55¢e Q 
Fuller (Geo. Di Beechiccus $1.50 .. 
NR Fe Perr oe 
Gardner Elec. Light .......... $4 8S 
Garlock Packing ............ 25e¢ Q 
General Amer. Investors ....$1.48 .. 
General Cable 4% Ist pf...$1 Q 
ee Rr 50e Q 
General Capital (Boston) 62c .. 
General Controls ...........-. 25e Q 
General inery .........12%¢ Q 
General Reinsurance .......... 30c .. 
Globe Steel Tubes ............ 75e .. 
Globe- Union a “a 
bs we Sugar Cl Q 
Gotham Hosiery Q 
Great Lakes “3 
Hamilton Mfg. “F 
ss Rubinstein y 
Heller iw ‘B). See Q 
i sukbtiih choriaueed«s des 0c E 
Horn & Hardart Baking...... $2 Q 
Houston Oil Field Mate- 
rial 
Interchemical Corp. aa 
Inter City Baking Q 
Intercontinental ee 
& I Q 
Knapp-Monarch 











Pay- 
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Jan. 
Dec. 
Jan. 
Jan. 
Jan. 
Dec. 
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27 
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Hidrs. of 
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Pe- 
Company riod 
Laclade Gas Light ............ 5e .. 
Landis Machine ............. 50c E 
Kinney (G. RB.) ....-.-+-05- 50c Y 
Langendorf | a Baker.es ‘‘B’’.50e .. 
eT ee eee eR TET 50e Q 
La Salle Ext, University....7%e Q 
WEG * bin de daadddescasased eae 20e E 
Lerner Stores ........-...00. 37%ee Q 
Lowenstein a & Sons..37%c Q 
pO Ee arr $1.06 Q 
Lynn Gas «> “nteciric et ee $1.25 Q 
Lyons-Magnus ‘“‘B”’ ...... a ae 
Do Spec. Sth. ......cceese Ss 
Mandel Bros. ............ neal aa 
Merchant Calculating Mach... Q 
7 le RE ete 0c E 
pS 5: eee eee é Q 
McGraw Electric ............-. $1 E 
Mid-Continent Petroleum ..... 25c Y 
Miller Walle ...-.ccccccccecce 2ac Q 
Minnesota Mng. & Mfg. ...... 0c E 
Minn. Pr. & Lt. 5% Of harae $1.25 Q 
Modine Mfg. ....ccscccccceee 25e Q 
Moore Drop Forging ........ 15e Q 
Morrell (John) .......ee06- 62%ec .. 
Morris (Philip) ........... 37%e Q 
Morris Plan Corp. of Am..... lic .. 
Nat’l Bond & Share ........ lic Q 
DD. Paseccccddcceseoncnetes $2.77 E 
National Fuel Gas ..........- 20e Q 
Nat’l Manufacture = Stores..60c .. 
Nat’l a. Coder. << cca: 37¥ec .. 
Newberry (J. ) 3% % pf...93%e Q 
New — Pubute Service. .56%c .. 
New ProcesS .cccccccccece 6.25 .. 
New York Auction enedthes e--10¢ Q 
DN ddabsndeeemaceescunsee 20e B 
N. Y¥. & Honduras Rosario. - = = 
Noma Electric .....cccceeee- ew 
Norwalk Tire & Rubber ‘Sree se 
Nova Scotia Lt. & Pwr..... $1.50 Q 
Ohio Leather .......cccceees 40c .. 
Q’Sullivan Rubber .........-. 10e Q 
i, oO we Q 
Pennsylvania-Dixie Cement 25¢e .. 
Pennsylvania Forge .....+..-- 60c .. 
*Pharis Tire & Rubber...... 15e Q 
Phillips Packing .........0-. 75e .. 
Prentice-Hall ........ee00- $2.20 E 
Providence Gas) ...secseseees 1 ee 
Meee CHR dvdedecccceccecs 20e .. 
Reliance El. & Engineering..15c .. 
Reliance Mfg. ....cccccreces 50c Y 
Richman Bros. ......sccccess 7T5e Q 
Rep acahs Cnwedesseaseds 50c Y 
Ol vc iecceccatsseces 37%e Q 
DP, cndadaanaddhdavncqighes 25e E 
Roosevelt Field ..........-.%- 25e .. 
San Diego Gas & Elec....... 20¢ Q 
Scullin Steel ...... aadaceeaaas Oc .. 
Sheraton Corp. of Amer....... 10c .. 
Sherwin-Williams (Can.) 20e .. 
WR cckahencececencesaeecssd 20c E 
on OE a dtice «nxemoads 10c Q 
Dh edihneehmtenedeeencnnes 25¢ E 
Sinclair OU awcandsnebinessscs ae 
CE PE caccceeccciovances $4 E 
rrr rere S0e .. 
StemGesd Paper .. «<cacccccscse Se sc 
Stand. Radio A & B Q 
— Screw 7 
Stetson (John %& ee 
Stop & Shop Q 
ea eee E 
Stroock (S.) aa 
Sunbeam Co: Q 
Thompson (John R.) E 
Union Twist Drill E 
Un. —— & Publishers 3 g 
Un. ° shoe Machinery........ ue Q 
iy eee 374%ece Q 
Uv. %.. & Foreign Securities. * ae 
~ ae = eee $1.12% Q 
ame 5 Int’l Secur. 
$5 & NT ee $1.25 Q 
Vertientes- Cumaaney Sugar...50¢ Q 
a « 2a She .. 
West Ohio Gas.........+-- 12%¢ Q 
ins dah Gadde cetepehoneniste % ae E 
Wheeling & Lake Erie Ry.. Q 
Wichita River Oil............. ~~ 
Will & Baumer Candle....... 1@¢ .. 
Youngstown Steel Door....... 25e .. 
Accumulations 
Crown Cork Int’l $1 ‘‘A’’....40¢ .. 
Commonw’lth & So. $6 pf.....  .. 
East. ma & Fuel Asso. « 
East. in St. Ry. 
SS SS ear ce 15 . 
New Eng. Pr. Asso. $2 pf...50c . 
el OG We 6 dei cdcctecscki 2.50 .. 
Pac. Port. Cem. 644% _ pf..$5.75 .. 
Plant (T. G.) 7% 1st pf..... $1.25 .. 
Selected Indust. 3. ” stk....90c.. 
West. Insur. Secur. A........ 25¢ 
Wood (Alan) Steel. "1% pf.. .$2.50 
Stock 
Noma Electric .............. 5% 
We Bi ERRB cccictccccccses 10% . 





*Reprinted. Y—vYear-end. 
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National Linen Service Corp. 





Eamings & Price (NLS) 


PRICE RANGE 
20 


Data revised to December 18, 1946 


Incorporated: 1928, Delaware, as 15 
solidation of 20 eompanies. Office: 445-44 447 10 
Highland Avenue, N. E. Atlanta, Ga. 5 
Annual meeting: First Tuesday in De- 0 
cember. 

Capitalization: Long term debt 
“Preferred stock 4% 

($100 par) 
oneness stock ($45 par)... 





10, 
1,662,039 shs 








*Callable at 108; convertible into common on basis of 9 shares of common for 
each preferred share. 


Business: Conducts a linen service, supplying towels, aprons, 
jackets, and linens of all kinds. Branches are located in 26 
cities in 9 Southern states. In addition subsidiaries operate 
in Los Angeles, California, and in three Texas cities. 

« Management: Experienced. 

Financial Position: Working capital deficit May 31, 1946, 

$125,099; ratio, 0.9-to-1; cash $376,473. 


Dividend Record: Paid on old common 1930 and 1937-45.. 


Initial payments on new preferred and common, October, 1946. 
Outlook: Earnings will continue to depend upon managerial 
ability and the level of general business activity. 
Comment: The common stock is speculative. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended August 31 19389 1940 1941 1942 1948 1944 1945 1946 
Ea: -- $0.56 $0.59 $0.62 $0.58 $0.50 $0.44 $0.40 $0.52 


0.17 0.22 0.22 0.22 0.33 0.17 0.33 0.35 


—Listed on N. Y. Stock Exchange— ™ 8% 10% 
———_—_—— July, 1944 -—_—______ 5% % 6 


* Adjusted to 3-for-1 split up in August, 1946 and 200% stock dividend in 1948. 





Westinghouse Electric Corporation 





Data revised to December 18,1946 a 
Chartered : 1872, Pennsylvania. BPxecutive 
: = Fourth 


rd W 
in April at East Pittsburgh. Number of 
stockholders (Dec. 31, 1945): 56,666. 
Capitalization: Long term 
debt *$80,000,000 


tPreferred stock 8%% cum 
“‘A’’ ($100 par) 79,974 shs 


t 3. 
“B”’ ($100 par) 
stock 
13,016,342 shs 
* Of which $*, 000,000 represents bank loans due J. 1948. +t Callable at oo 
December 19 1955 


to 50; 108 to December 1, and declining scale theresfter 
sinking fund : 101% to December 1, 1960 and 101 thereafter. 


Business: Second largest (next to General Electric) manu- 
facturer of electrical equipment and household appliances. 


Extensive research develops new and improves older products. 


Management: Able and experienced. 

Financial Position: Strong. Working capital September 30, 
1946, $315 million; ratio, 9.0-to-1; cash, $88.4 million; market- 
able securities, $14.0 million. Book value $21.77. 

Dividend Record: Payments on old preferred 1903-07 and 
1912-46; cleared arrears in 1910-11; present preferreds issued 
December, 1946. Common payments 1912-1932; 1935 to date. 

Outlook: Strong trade position and wide diversification pro- 
vide company above-average stability in a highly cyclical field. 
While industry is rapidly supplying accumulated demand for 
household appliances, requirements for heavy equipment 
should support capacity operations for several years. 

Comment: Preferreds are of investment caliber; demon- 
strated earning power dictates a good rating for the common. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Mar. 31 June 30 Sept. 30 Dec. 31 Year Dividends Price Range 
$0.16 wee $0.85 $0.62% ame tid 
0.26 44 1.30 0.87% 30%—20 
0.45 % 40 1.7 1. ts 
0.40 0.27 1.8 
0.35 0.48 1. 
0.39 0.55 1, 
0.52 0.62 1. 
a4 0.98 . 


35 
6 
9 
" 


* Adjusted for 4-for-1 split April, 1945. 


30 








Transamerica Corporation 





Data revised to December 18, 1946 
Incorporated: 1928, Delaware. Office: San 
Francisco, Del. 


April. Number of 
31, 1945): 152,321. 
So Long term 


Capital stock ($2 par).. 


*$31,250,000 
. 9,935,650. shs 











Be Exeludes aposer nay i — 
serial ten year RFC loan obtained 
to finanee purchase of preferred stock of Bank of Americs N. T. & S. A., which 
early in 1946 was refinanced largely by bank loans, 


Business: Primarily a bank holding company, although 
owning important interests in other fields. Largest invest- 
ment consists of about 19% interest in Bank-of America 
National Trust & Savings Association, the largest U. S. bank. 
Major holdings are on the Pacific Coast, but also owns about 
7% of the stock of National City Bank of New York. 

Management: Very aggressive. Giannini regime is among 
the pioneers in branch banking. 

Financial Position: Because of the nature of the business, 
working capital cannot be calculated. Indicated asset value of 
present stock on December 31, 1945, $18.61 per share. 

Dividend Record: Payments 1929-31 and 1934 to.date. 

Outlook: The management’s aggressive policy of acquiring 
diversified subsidiaries provides a combination of relative 
earnings stability and potential speculative stimulus. The ma- 
jor uncertainty lies in political opposition to branch banking. 

Comment: Company has a good record but stock is not co- 
pletely free of speculative risks. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 81 19388 1939 1940 1941 1942 1948 1944 
Earned 


1945 1946 
per share.... $0.66 $0.69 $0.71 % 84 $0.91 $1.56 $1.63 $1.86 $0.7 
Dividends paid .... 0.75 0.62% 0.50 0.50 0.50 0.50 050 0.75 0.88 


8% 7 5% 6% 10% 11% 23 21% 
5 4% 4 4 6% 8% 10 13% 


+6 months to June 30. 





Wm. Wrigley, jr., Company 








igamings & Price Range(WWY) 
Data revised to December 18, 1946 


80 PRICE RANGE 
Incorporated: 1937, Delaware (originally Set ea o 
established in 1918). 


Office: Wrigley 40 
Building, Chicage 11, Tl. Annual meet- : 
ing: Fourth Tuesday in March. Number 
of stoekholders (December 31, 1945): 
10,992. ° 
Capitalization: Leng term debt 6 
Capital stock (no par).... 2,000,000 shs 


























Business: The world’s largest manufacturer of chewing gum; 
making about 60% of world’s supply. Spearmint, Doublemint, | 
Juicy Fruit, and P.K. are the principal brands. From May 1, . 
1944, entire output of Wrigley products was diverted to the 
armed forces, but products are now being distributed largely 
for civilian consumption. 

Management: Under the direction of the son of the founder. 

Financial Position: Excellent. Working capital December 31, 
1945, $40.9 million; ratio,.14.1-to-1; cash, $12.7 million; market- 
able securities, $16.3 million. Book value, $26.76 a share. 

Dividend Record: Paid 1913 to date. 

Outlook: Operations have been adversely affected by shortage 
of materials. Return to free peacetime economy should see 
restoration of prewar earning power. 

Comment: The stock is a good grade income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 

Year's 

Qu. ended Mar.381 June30 Sept. 30 Dee. $1 Total Dividends Price Rang 

$1.11 $3.75 78 —61% 
94 33 4.25 85 

0.89 f 4.00 938 —73 

4.00 80 


70 My 
7444—58 
3.00 
sae 3. 
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Lily-Tulip Cup Corporation 





Detaleemisid toDecisabert8, 1966. Wage tere oe 


ineorgersted : 1929, Delaware, to acquire 40 
wo companies, The Tulip By Corpora- 30 
son and The Public Service Cup Com- 20 
Main office: 122 East 42nd Street, 10 

a York 17, N. Y¥. Annual meeting: 0) 








$4 

Fourth ‘Thursday April. a of $3 

stockholders (March 25, 1946): $2 

italization: Long term $1 

bar Ay web demeccsccacucceds *$1,250,000 0 
Capital stock (no par) ...... 213,539 shs 








° * Due to the Metrepolitan Life Insurance Ce. 


Business: Largest manufacturer of paper cups and con- 
tainers and paper sippers (straws) which are widely marketed 
under brand names, Lily, Tulip, Nestrite, Packtite and Gem. 
Products are nationally distributed. 

Management: Experienced in its field. 

Financial Position: Satisfactory. Working capital December 
31, 1945, $4.5 million; ratio, 3.4-to-1; cash and Gov’t securities, 
$2.4 million. Book value of capital stock, $28.01 per share. 

Dividend Recerd: Payment uninterrupted since incorporation 
of present company. 

Outlook: Company should hold much of its wartime gain, 
particularly in industrial utilization of both cups and con- 
tainers, although to some extent this may increase cyclical 
susceptibility of a remarkable stable business. 

Comment: Stock has earned investment recognition among 
specialties for consistent earnings and dividends. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
12 mes. ended Mar. 31 on Sent. 3° Dec, 31 


1988.......- $1.57 $1.90 $1.18 “es $1.42% 18%—14% 
WOR es sees 1.62 2.04 2. 3.60 +H 1.20 —15 
CO eae 3.49 8.60 3.14 3.39 1.20 %—16 
Vo) Fe 3.52 3.20 3.62 3.80 1.50 21 —17% 
OES wcccgses 4.57 3.98 3.87 3.14 1.50 23%—16% 
WEB ewisedcs 3.16 3.66 3.71 3.33 1.50 28%—22% 
Qu. ended 
1964 .ncaesi's 0.81 1.01 0.66 0.72 20 1.50 324%—26% 
1045.....6.. 0.93 1.08 0.84 0.5: 3.39 1.50 50 
1946. ..cccee 0.80 1.4 0.63 due 1.12% 65%—37% 





Raybestos-Manhattan, Incorporated 





























Ear & Price Range (RAY) 
Data revised to December 18, 1946 x sana 

30 : 
incorporated: 1929, New 9 (prede- 20 
‘essor 1893). Office: Passai J. An- 10 
nual meeting: First Teceday in April. 0 $4 
Number of Stockholders (Marek 11, 1946): $3 
,361, 3 
Capitalization: Long term debt...... None 39°40 “41 42~43~ 441945 ° 
Capital. stock (mo par)......... 628,100 she ' 


Business: A leading manufacturer of brake linings, abra- 
sive wheels, asbestos textiles and a wide range of industrial 
rubber goods. The normal market is about half in the automo- 
tive industry. ; 

Management: Capable and long experienced. 

Financial Positfon: Strong. Working capital December 31, 
1945, $15.1 million; ratio, 4.6-to-1; cash, $6.6 million; U.S. Gov- 
ernment and other marketable securities, $1.3 million. Book 
value of capital stock, $35.42. 

a Record: Various payments in each year since or- 
ganized. 

Outlook: Record should continue above-average among auto 
and industrial parts and material suppliers, since many of 
company’s products fall in the repair and replacement cate- 
sory. Full-volume new car production with sustained general 
industrial activity probably would tax capacity. 

Comment: Stock is above-average in its group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Year's 
= ended Mar. 81 June 30 ey 30 Dee. 31 Total Dividends Price Range 
1088. . otivocs D$0.27 D$0.21 et $0.60 $0.51 $0.92% 24 —14 
ISSR, cach mi 50 0.62 0.57 0.85 2.54 1.50 28%—16 
1940. .nae 0.69 0.77 0.70 0.54 2.70 1.50 23 —15% 
Wah... ue 0.91 0.91 0.96 0.49 3.27 2.00 21%—14 
1949. Jc caee 0.77 0.61 0.64 0.56 2.58 2.00 22 —15 
1088. oeeaice 0.75 0.54 0.74 0.60 2.63 2.13% 29%—21 
1086. 6 csche 0.78 0.62 0.68 0.59 2.67 2.12% 3444—28% 
1966. 5 3 a 0.53 0.53 0.57 0.81 2.44 1.18% 4 
1008: 5 cee 0.36 0.67 0.58 ks mati 2.12% 49%—32 
D—Deficit. 


DECEMBER 25, 





Seaboard Air Line Railroad Company 


















































Data revised to December 18, 1946 Earnings & Price Range (SBD) 
incorporated: 1948, Virginia, as Seaboard = = 
Railway Ce., successor in reorganization 30 2 

to Seaboard ‘Air Line Railway Co. Present 20 ; er 
name adopted September, 1 new 10 
pany took possession Aug. ws * 1946. 

Original company ted 1906. Office: 0 
nual meeting: Last Tuesday in March. $2 
Capitalization: Long term Ai FA} $ 
sree Soe Soe aeeeees 987, 1938 ‘39 “40 ‘41 “42 ‘43 ‘44 194 

5 men-cum conv...... 150,000 shs 
Cima steck (no par)...... 850,000 shs 


* $100 par; callable at $100; convertible inte common stock share for share. 


Business: Company’s 4,173 miles of main Hne track extend 
from Richmond and .Norfolk, Va. to Florida points, with 
branches to Birmingham, Ala., and other southeastern cities 
including Macon and Columbus. Through trackage rights 
makes through connections with Washington, Baltimore, Phila- 
delphia and New York. Revenue traffic well diversified. 

Management: New and alert to carrier’s problems. 

Financial Position: Strong. Working capital September 30, 
1946, $41.8 million; ratio, 3.0-to-1; cash and equivalent, $44.3 
million. 

Dividend Record: Payments by predecessor in 1913-14 on 
preferred stock; none on present'shares to date. 

Outlook: Shares were issued in reorganization in exchange 
for former debt. Coastwise shipping competition will increase 
but preferred dividend coverage appears normally likely, given 
adequate freight rates. Citrus traffic is important. 

Comment: The new preferred is a “businessman’s risk,” the 
common is speculative. 


“EARNINGS ogg AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. $1 1938 1939 1940 1941 1942 1948 1944 1945 1946 
Earned per share...... D$3.34 D$2.55 D$2.33 $0.04 D$1.50 $5.47 $1.65 $1.05 $2.68 
Price Range % ‘ % % 5/ 
Seiatakapdesnenss S/ié 2 f 37 7 
BMD . .cccqacvadetccicict Bed % % % % 56/32 29 
D—Deficit. * On old capitalization through 1944; on present basis since. f Not 
pene + Estimated imated for 9 months ended September 30 compares with $9.81 same 





United Gas Improvement Company 








Data revised to December 18, 1946 (UG) 


neorporated: 1882, Pennsylvania. Main 
z= 1401 Arch Street, Philadelphia, Pa. 
Annual meeting: First Monday in May. 
Approximate number of stockholders (Au- 
gust 31, 1944): 85,000. 


ey $ Subsidiary 


EARNED PER SHARE 





off 


Own Long term 
*Capital stock ($12.50 par). 1,566,376 po 1938 ‘39 40 








82 "03 "4H 1945 





~* Re Reverse split-up. 1 share for 10 shares old common effective Sept. 6, 1944. 


Business: Under SEC orders company has virtually elimi- 
nated all of its listed holdings of large companies. Its prin- 
cipal remaining assets consist of gas producer units in Phila- 
delphia and vicinity, and in Delaware and Connecticut. Also 
holds securities in non-controlled companies. 

Management: Conservative and experienced. 

Financial Position: Excellent. Working capital December 31, 
1945, $9.9 million; ratio: 2.7-to-1; cash and securities, $13.3 
million. Book value of common stock, $34.58. 

Dividend Record: Paid 1885 to date. 

Outlook: While company intends to remain in the utility 
business, the value and status of its remaining assets are diffi- 
cult to determine, and earnings prospects are uncertain. 

Comment: Stock is speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’s 
Qu. ended Mar. 31 June30 Sept.30 Dec. 2 Total Diyiiete +Priee Range 
1988...... $2.70 $2.30 $2.30 $2.6 ee $10.00 12%— 8% 
i 2.30 2.70 2.60 ie 78 10.00 15 —l1 
| SIE 2.70 2.40 2.40 2.80 : 10: 30 10.00 15 — 9% 
) 2.96 1.80 1.30 1.70 7.70 7.50 10%— 4% 
i =e 1,68 1.10 1.20 1.70 5.60 4.50 5%— 3% 
eee -20 2.00 0.30 0.13 3.63 $2.00 9%— 7Z 
1944....... 0.13 0.14 0.13 0.10 0.50 71.00 1 
EEG ondiee 0.25 0.24 0.22 0.35 1.06 0.85 25 —13 
evdticsee 0.51 6.53 6.53 edb 43% 1.30 305—13 
“© AN figures adjusted to 10-for-1 reverse split-up; earnings 1945-46 based on 
present outstanding shares. f{ Alse stock liquidating dividend. t Price range of 
stoeek before 10-for-1 reverse up. 1936 to September 6, 1944; high and low 
Price of new stock for 1944—15%—11% 





FREE 
BOOKLETS 


Upon request on your letterhead, 
and without obligation, any of the 
booklets listed below will be sent 
direct from the issuing firm. Confine 
each letter te a for a single 
booklet, giving name and complete 
address. 


ADDRESS: Free Booklets De- 


partment. Financial World, 86 
Trinity Place, N. Y. 6, N. Y. 





List of 138 Investment Stocks—A selection of 
shares of leading companies covering 25 dif- 
ferent industries, for income and equity. 


Investment Selections—Copy of weekly list 
of investment selections prepared by ieading 
Philadelphia investment banking firm. 


Oil Survey—New study of the petroleum in- 
dustry with detailed analyses of 38 leading 
companies, including charts of earnings, divi- 
dends and price ranges. | : 


Advantages of Listed Securities—A new book- 
let for corporation executives whose company's 
shares are not listed on a stock exchange—the 
many advantages described and explained. 


Airplane Manufacturing Survey — Eighteen 
leading companies in the aircraft manufactur- 
ing field are reviewed in a new booklet pre- 
pared by a N.Y.S.E. firm—material includes 
charts and figures on domestic airl’nes. 


Buying Income — Buying income without the 
possibility of defaulted interest or passed divi- 
dends to interfere with income plans of the 
future. This booklet shows you how to elimi- 
nate worry and loss. 
* * 
Investments in Peacetime— A discussion of 
investment company funds, geared to the tempo 


of the postwar world, affording broad diversi- - 


fication, not only in individual stocks but in 
industries—the surest way, of minimizing risks. 
a * 


Know-As-You-Go Guide—Descriptive leaflet of 
the Handy Record Book for investors, pro- 
viding a simplified record of capital gains and 
losses. Method outlined to keep investment 
records in “automatic” order. 

* 


Security Record Holder — Helpful looseleaf 
binder for quickly and easily recording invest- 
ment transactions to provide a continuous 
record for tax and other purposes. 

* 


Investor’s Reader — A copy of this popular 
semi-monthly digest offered without charge to 
FINANCIAL WORLD subscribers — features 
include “The Stock Market,” “Business at 
Work” and “Production Personalities.” 


The Stockholder Speaks—An opinion survey 
among active investors in all walks of life to 
determine what they want in their corporation 
annual reports. Answers to questions on con- 
tent, illustrations and typography are tabu- 
lated and charted for quick reference. 

* * 


Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for re- 
habilitation. Yields up to 6%. 

2 * 


United Corporation—A new analysis of the 
investment merit of the common stock of 
United Corporation, prepared by one of the 
leading investment banking firms. 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings: list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 
business letterhead. 

- * * 
Behind Your Investment—New booklet answer- 
ing pertinent questions on Federally insured 
savings plans, which afford consistently higher 
dividends than other types of investments of 
comparable safety. 

* a & 
Modern Mutual Investment Fund—Brochure 
presenting the advantages of mutual invest- 
ment funds, which provide a combination of 
institutional and professional investment pro- 
cedure, designed to reduce hazards and pro- 
duce satisfactory long-term results. 


Common Stock Selections—A list of common 
stocks selling at less than five times earnings 
has been prepared by a leading New York 
Stock Exchange member firm; vital statistics 
are included. 


‘Financial Summary 








Adjusted for . 
| Seasonal Variation: 
1935-39 = 100 
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Trade Indicators 


Electrical Output (KWH) 
§Steel Operation (% of Capacity) 
Total Freight Car Loadings (Cars) 


{Total Loans, 101 Cities (Fed..Res. Mbrs.) 
{Total Commercial Loans 

{Total Brokers’ Loans 

{Money in Circulation 

{Brokers’ Loans (New York City) 





Nov. w 
4,448 
60.2 
660,911 
Nov. 27” 
$16,548 
10,149 
1,325 
28,815 
1,029 


1000,000 omitted. 8As of the following week. +Estimated. 


N. Y. 5. E. Market Statistics 


1. 





Closing Dow-Jones Averages: 
30 Industrials 

20 Railroads 

15 Utilities 

65 Stocks 


Details of Stock Trading: 
Shares Sold (000 omitted) 
Issues Traded 

Number of Advances 
Number of Declines 
Number Unchanged 

New Highs for 1946 
New Lows for 1946 


Bond Trading: 


Dow Jones 40-Bond Average 
Bond Sales (000 omitted) 


12 
173.91 
51.46 
36.96 
64.00 


1,060 
983 
178 
656 
149 

1 
19 


103.44 
$4,831 


Dec 
13 
173.90 
51.54 
37.10 
64.06 


1,000 
928 
329 
403 
196 


3 
17 


103.48 
$5,330 


1946 





14 
174.73 
51.99 
37.30 
64.43 


550 
793 
458 
159 
176 
2 
12 


103.52 
$2,170 


16 
174.85 
51.88 
37.20 
64.40 


1,010 
946 
397 
356 
193 

5 
13 


103.52 
$3,874 


174.47 
’ 51.62 
37.04 
64.19 


1,020 
973 
301 
463 
209 

2 
15 


103.56 
$4,230 





“ Nov. 20 
2.706% 
3.161 
3.246 


*Average Bond Yields: 


*Common Stock Yields: 
50 Industrials 

20 Railroads 

20 Utilities 


3.65 
90 Stocks 4.64 


* Standard & Poor’s Corporation. 


4.61 
6.78 


Dec. 4 
2.707% 
3.151 
3,248 


4.54 
6.83 
3.64 
4.56 


Dec. 11 


2.709% 


3.156 
3.236 


4.42 
6.37 
3.50 


4.42 


High 
2.710% 


3.163 
3.257 


~ 


Low 
2.533% 
3.015 
3.083 


The Most Active Stocks—Week Ended Decemher 17, 1946 


Commonwealth & Southern 

Columbia Gas & Electric 

Armour & Company 

United-Rexall Drug 

New York Central Railroad 

American Airlines 

International Tel. & Tel 

Graham-Paige Motors 

General Public Utilities ......... 5 abe haawis 


Chic., Milwaukee, St. P. & Pac. RR. 5% Pfd 


General Motors 





Westinghouse Electric 


Shares 


Traded 
124,800 


r—— Closing ——, 
Dec. 17 


Dec. 10 


26% 


Net 
Change 
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Abbott Laboratories 
Abraham & Mg aor A 

Addressograph-Multigraph Corp. 
Alden’s (Chicago Mail Order Ce.) 


Allegheny Ludlum Steel Corp. . 


Allen & Company 
Allied Chemical & Dye Corp. 
American Car & Foundry Co. 


American Cyanamid Company 


American Gas & Electric Corp. 
American Machine & Metals, Inc. 
American Plastic Products 
American Rolling Mill Co. 
American Snuff Company 
American Surety Company 
American Tel. & Tel. Co. 
American Tobacco Company 
American Woolen Company 
Anaconda Copper Mining Co. 
Anchor Plastics Company 
Ardell] Razor Blade Corp. 
Armour & Compan 

Artcraft Statuary Co. 
Associated Counsel, Ine, 

Atlas Corporation 


Bache & Company 

Baltimore & Ohio R.R. Co. 
Bank Melli, Iran 

Beaunit Mills 

Matthew Bender & Company 
Beneficial Industrial Loan Corp. 
Blair & Company 

D. H. Blair & Company 
Blaw-Knox Company 

Bon Ami Company 

Bonner & Bonner 

Borden Company 

Boston Edison Company 
Braniff Airways, Inc. 

George F. Breen 

Briggs & Stratton Corp. 
Brown, Hageman & Company 
Buchman Sparkwheel 

Buckley Brothers 

Burlington Mills Corp. 

Willis E. Burnside & Company 
Burr & Company 

Burroughs Adding Machine Co. 
Wm. L. Burton & Company 
Butler Brothers 


Canada Dry Ginger Ale, Inc. 
S. B. Cantor Company 
Celanese Corp. of America 
Celotex Corporation 

Chanin Management, Inc. 
Chase National Bank, N. Y. 
Chesapeake & Ohio Lines 
Chicago Journal of Commerce 


Chicago, Milw., St. Paul & Pac. R.R. Co. 


Chrysler Corporation 
C.1.T, Financial Corp. 

Cities Service Company 

BE. W. Clucas & Company 

Coburn & Middlebrook 
Collateral.Discount Corp. 

Colorado Fuel & Iron Corp. 
Columbia ‘Gas & Elec. Corp. 
Columbia Pictures Corp. 

Columbian Carbon Company 
Combustion Engineering Co., Inc. 
Commercial Solvents Corp. i 
Consolidated Edison Company, N. Y. 
Consolicated Natural Gas Co. 
Consolidated Shipbuilding Corp. 
Continental Can Company 
Continental-Diamond Fibre Co. 
Continental Motors Corp. 

Crandall & Kelsey 

Criterion Pictures Corp. 

Crown Cork & Seal Co. 


Davison Chemical Corp. 
Dennison Manufacturing Co. 
Detroit-Michigan Stove Co. 
Dickie-Raymond, Inc. 
Dobbs & Company 

Doremus & Company 
Drexel & Company 

The Duplan Corp. 

duPont, Homsey Company 
E. I. duPont de Nemours & Co. 
Francis I. duPont & Co. 


Eastern Printing Corp. 
Eastman, Dillon & Co. 
Eaton & Howard 

F. Eberstadt & Co. 

Electric Boat Company 
Electric Bond & Share Co. 
Electric Storage Battery Co. 
Ely & Walker Dry Goods Co. 
Emanuel & Company 

Louis Wm. Enslin 
Exchange Buffet Restaurant 


Farm & Home Savings & Loan Assn. 
Farm Management Assoc., Inc. 
Financial Service Corp. 

First Boston Corp. 

First Colony Corp. 

Firth Carpet Company 

Fiscal Service Corp. 








1946 Roll Call of National Advertisers in 


Gerald Fitzgerald 

Thor E. Fladwed 

Fleming-Hall Tobacco Co., Inc. 
Flintkote Company 

Florida Power Corporation 
Forbes & Jacobs 

Albert Frank-Guenther Law, Inc. 
The Franklin Square National Bank 
Franklin Stores Corp. 

Freeport Sulphur Company 
Froedtert Grain & Malting Co., Inc. 
Garfield’s 

Gearhart & Company 

Geffen, Dunn & Company 

General Aniline & Film Corp. 
General Electric Company 

General Foods Corp. 

General Mills, Ine, 

General Phoenix Corp. 

Georgeson & Company 

Goldinan, Sachs & Company 
Goodyear Tire & Rubber Co. 
Gotham Hosiery Co., Inc. 
Graphics Institute 

Gult Oil Corporation 

D. M. Gwinn 

Haligarten & Company 

Halsey, Stuart & Company, Inc. . 
Alexander Hamilton Institute 
Handy Record Book Company 


Harper & Brothers « 


Harriman, Ripley & Co., Inc. i 
Harris, Upham & Company 
Hasbrouck, Thistle & Co., Inc. 
Sterling Hebbard 

Herald Square Press, Inc. 
Heyden Chemical Corp. 
Hinkhouse, Inc. 

A. Hollander & Sons, Inc. 
Home Insurance Company 
Hornblower & Weeks 

George H. Huuston & Company 
W. E. Hutton & Company 


Industrial Consultants, Inc. 
lnternational Bronze Tablet Co., Inc. 
International Business Machines Corp. 
International Detrola Corp. 
Internationa! Heraldic Inst., Ltd. 
International Minerals & Chem. Corp. 
International Petroleum Co., Ltd. 
International Salt Company 
Investment Dealers’ Digest 

Investors League, Inc. 

Investors Syndicate 

Iron Fireman Mfg. Company 


Jackson Studios 

M. W. Janis Company 
Johns-Manville Corp. 

R. H. Johnson & Company 
Jones Land & Cattle Co. 
Journal of Commerce, N. Y. 


I. Kalish & Company 

Kennecott Copper Corp. 
Keystone Steel & Wire Co. 

A. M. Kidder .& Company 
Kinney & company : 
Knickerbocker Photo Engraving 
Knott Corporation 

F. H. Koller & Co., Inc. 

Samuel Kronsky & Company 
Kuhn, Loeb & Company : 

Lang & Lang 

Lee Rubber & Tire Corp. 
Lehigh Valley Coal 

Lehman Brothers 

Lerner Shops 

Lewis & Stoehr 

Liberty Federal Sav. & Loan Assn. 
Lind Brothers 

Lion Oil Company 

Lobel- Williams 

Carl M. Loeb, Rhoades & Co. 
Loew’s, Incorporated 

Hugh W. Long & Company 
Lord, Abbett & Company 
Magma Copper Company 

The Magnavox Company 

Magor Car Corporation 

Manz Corporation 

Marquette Cement Mfg. Co. 
Martin-Parry Corporation 
Glenn L. Martin Company 
Mathieson Alkali Works, Inc. 
McGraw Hill Book Co. 
McLaughlin, Reuss & Co. 
Mellon Securities Corp. 

Merrill Lynch, Pierce, Fenner & Beane 
Metropolitan Life Insurance Co. 
Miam Copper Co. 
Missouri-Kansas-Texas R.R. Co. 
Morgan Stanley & Company 
Johu Morrell Co., Ine. 

John Muir & Company 

Mutual Construction Co. 
National Cash Register Co. 
National City Bank, N. Y. 
National Distillers Products Corp. 
National Gypsum Company 
National Oil Products Co. 
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National Process Company 
National Sec. & Research Corp. 
National Steel Corporation 
Newburger & Hane 
Newmont Mining Corp. 
New York & Honduras Rosario Mng. Co. 
New York Curb Excxhange 
New York Herald-Tribune 
New York Stock Exchange 
New York Times 
The Odyssey Press, Inc. 
Otis Elevator Company 
Pacific Gas & Elec. Company 
Packard Motor Car Company 
The Parker Corporation 
Edward R. Parker Company 
Pennsylvania Central Airlines 
Pennsglvania Power & Light Co. 
Pennsylvania Railroad Co. 
Pepperell Manufacturing Co. 
Pfeiffer Brewing Company 
Philadelphia Electric Co. 
Phileco Corporation 
A rg cen © Ce, Ltd., Inc. 

oto Reproducing Equipment Co. 
Pick-S Graphics _— 
Pittsburgh Consolidation Coal Co. 
Powdrell & Alexander, Inc. 
J. Roy Prosser & Company 
Printline Co., Inc. 
Puget Sound Power & Light Co. 
Pure Oil Company ‘ 
Putnam & Company 
Putnam Fund Distributors, Inc. 
Reeves Brothers, Inc. 
Reuter & Bragdon, Inc. 
Richfield Oil Compan 
Rome Cable Corperation 
Ronald Press 
Tom Rooney 
z Z. eae & Somers 

oyal Typewriter Compan 
Fred Rudge, Inc. _— 


Safeway Stores, Inc. 

St. Paul Federal Sav. & Loan Assn. 
The Salvation Army 

M. A. Schapiro & Co., Inc. 

Schenley Distillers Corp. 

Scudder, Stevens & Clark 

Seaboard Finance Company 
Seasongood & Haas 

Securities Research Corp. 

Security Adjustment Corp. 


- Signode Steel Strapping Co. 


Skilsaw, Inc. 

Smith, Barney & Company 
Socony-Vacuum Oil Co. 

Sorg Printing Company 

South Amer. Gold & Platinum Co. 
Southern Pacific Company 
Southern Railway Company 
Southern States Iron Roofing Co. 
Spencer Kellogg & Sons, Inc. 

A. E. Staley Mfg. Company 
Standard Oil Co. (New Jersey) 
Standard Stoker Company 

F. W. Stephens 

Sulzbacher, Granger & Co. 
Sun-Kraft, Inc. 

Sun Life Assurance Company 


Tampax Incorporated 
Tennessee Corporation 

The Texas Company 

Texas Gulf Sulphur Co. 

Tide Water Associated Oil Co. 
The Traub Estate Service 
Amos Treat & Company 
Tri-Arts Press, Inc. ~~ 
Underwood Corporation 

Union Carbide Carbon Co. 
Union Oil Company (California) 
United Carbon Company 
United Engr. & Foundry Co. 
United Fruit Company 

United Merchants & Mfrs., Inc. 
U. S. Industrial Chemicals, Inc. 
United States Lines 

United States Plywood Corp. 
United States Potash Co., Inc. 
U. S. Steel Corporation 
Universal Pictures Corporation 


Vance, Sanders & Company 
A. O. Van Suetendael Co. 


War Assets Administration 
Warren Petroleum Corp. 
The Weatherhead Company 
Wellington Fund, Inc. 
Westinghouse Electric Corp. 
Roy Wheeler Realty Co. 
Wichita River Oil Corp. 
Wickersham Press, Inc. 
Wigwam Groves, Inc. 
Wilshire Federal Sav, & Loan Assn. 
Wilson Brothers 

Gar Wood Industries, Inc. 
Woodall Industries, Inc. 
Wormwood Press 


Yarnall & Co. 





J. O'BRIEN, INC. 
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The 
Annual Review & 
Forecast Number 
of 
FINANCIAL WORILID 


Will Be Published 


JANUARY 22, 1947 


A year-round” guide with statistical and 


reference features, which readers will 


want to retain for future consultation and 
guidance in the months ahead. 





TWO 
Dividend Honor Rolls 


1. New York Stock Exchange 


Tabulation of 300 N. Y. S. E. listed corporations 
which have unbroken dividend records for the 
past decade—statistics include annual payments 
made by each company in each of the past 15 
years, plus the date from which the uninterrupted 
record began. 


2. New York Curb Exchange 


Tabulation of over 150 N. Y. Curb corporations 
which have unbroken dividend records for the 
past decade—statistics include annual payments 
made by each company in each of the past 15 
years, plus the date from which the uninterrupted 
record began. 











*TO ADVERTISERS: Your message in the 
Annual Review & Forecast Number of 
FINANCIAL WORLD will be seen again 
and again in the year ahead. Advertis- 
ing forms close Thursday, January 16, 
but an early space reservation will 
assure a good position. 


Annual 
Review 
and 
Forecast 
Number 
January 22, 1947 


Highligfits of Anntiat Melee 
WHAT PROSPECTS FOR 1947? 


Annual Forecast of Finance and Business 
By LOUIS GUENTHER 
President and Publisher, FINANCIAL WORLD 


STOCKHOLDERS AS 
A VITAL INFLUENCE 


How Corporations Are Winning the Support and 
Confidence of Shareholders 


By WESTON SMITH 
Business Editor, FINANCIAL WORLD 





Vice President, National Association of Public Relations Counsel, 
Director, Annual Survey of Annual Reports 





INDUSTRIAL CLASSIFICATION OF 
NEW YORK STOCK EXCHANGE LISTINGS 





WHAT’S AHEAD FOR THESE INDUSTRIES? 


Automobile Building | Machinery Petroleum Steel 
Auto Parts Chemical Mining Plastics Textile 
Aviation Electronics Movie Railroad Tobacco 
Beverage Food Paper Rubber Utility 


PLUS 


Other timely and thought-provoking articles, 
valuable reference tabulations and other features. 


FINANCIAL WORLD 


America's 44-Year-Old Investment and Business Weekly 


86 TRINITY PLACE 


NEW YORK 6 
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